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Independent Aucitor's Report

To the Members of Welspun DI Pipes Limited

Report on the Audit of the Financial Statements

We have audited the financial statements of Welspun DI Pipes Limited (the “*Company”) which comprise
the balance sheet as at 31 March 2025, and the statement of profit and loss (including other
comprehensive income), statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including material accounting pelicies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2025, and its profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Qur responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

Management's and Board of Directors Responsibilities for the Financial Statements

The Company's Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs, profit/ loss and other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards {Ind AS) specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.
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Independent Auditor’s Report (Continued)
Welspun DI Pipes Limited

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143{3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors,

*  Conclude on the appropriateness of the Management and Board of Directors use of the going concermn
basis of accounting in preparation of financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

The financial statements of the Company for the year ended 31 March 2024 were audited by the
predecessor auditor who had expressed an unmodified opinion on 24 April 2024,

Report on Cther Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
)

jpovernment of India in terms of Section 143(11) of the Act, we give in the “Annexure A" a statement
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BSR&Co.LLP

Independent Auditor’'s Report (Continued)
Welspun DI Pipes Limited

on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kepl by the Company so
far as it appears from our examination of those books except for the matters stated in the
paragraph 2{B)(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014,

The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

On the basis of the written representations received from the directors as on 1 April 2025 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2025
from being appeinted as a director in terms of Section 164{2) of the Act,

the qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2(A)(b) above on reporting under Section 143(3)(b) of the Act and

paragraph 2(B)(f) below on reporiing under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014,

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B".

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a.

The Company has disclosed the impact of pending litigations as at 31 March 2025 on its financial
position in its financial statements - Refer Note 37 to the financial statemenis,

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses,

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of its knowledge and belief, as disclosed in

the Note 41 (vii) to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company ("Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behaif of the Ultimate Beneficiaries.

(i) The management has represented that, to the best of its knowledge and belief, as disclosed in

the Note 41 {vii) to the financial statements, no funds have been received by the Company from
any person{s) or entity(ies), including foreign entities ("Funding Parties™), with the understanding,
whether recorded in writing or otherwise, that the Company shall directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Parties ("Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.
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Independent Auditor’s Report {Continued)
Welspun DI Pipes Limited

{iii) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i} of Rule 11{e), as provided under (i) and (ii) above,
contain any material misstatement.

e. The Company has neither declared nor paid any dividend during the year,

f. Based on our examination which included test checks, except for the instances mentioned below,
the Company has used an accounting software for maintaining its books of account, which has a
feature of recording audit trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the software:

a) The feature of recording audit trail (edit log) facility was not enabied at the application Jevel for
certain fields and changes performed by users having privileged access for the accounting
software,

b) The feature of recording audit trail (edit log} facility was not enabled at the database level to
fog any direct data changes for the accounting software.

Further, where audit trail (edit log) facility was enabled, we did not come across any instance of
audit trail feature being tampered with. Additionally, where audit trail (edit log) facility was enabled
and operated in the previous year, the audit trail has been preserved by the Company as per the
statutory requirements for record retention.

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinicn and according to the information and explanations given to us, the Company has not
paid any remuneration to its directors during the year. The Ministry of Corporate Affairs has not
prescribed other details under Section 197(16) of the Act which are required to be commented upon
by us.

ForBSR&Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

Akash Khona

Partner
Place: Mumbai Membership No.: 148044
Date: 22 April 2025 ICAI UDIN:25148044BMUPDCS5068
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BSR&Co.LLP

Annexure A to the Independent Auditor’s Report on the Financial Statements
of Welspun DI Pipes Limited for the year ended 31 March 2025

{Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i) (a) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment,

(B) The Company has maintained proper records showing full particulars of intangible assets.

(i) (b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a period of three years. In accordance with this programme, certain
property, plant and equipment were verified during the year. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the nature of
its assets. No discrepancy was noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties (other than immovable
properties where the Company is the lessee and the leases agreements are duly executed in
favour of the lessee) disclosed in the financial statements are held in the name of the Company.

(d)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
(including Right of Use assets) or intangible assets or both during the year.

(e)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

(i {a)  The inventory, except goods-in-transit and stocks lying with third parties, has been physically
verified by the management during the year. For stocks lying with third parties at the year-end,
written confirmations have been obtained and for goods-in-transit subsequent evidence of
receipts has been linked with inventory records. in our opinion, the frequency of such
verification is reasonable and procedures and coverage as followed by management were
appropriate. In the case of one class of inventory the discrepancies noticed on verification
between the physical stocks and the book records were more than 10% in the aggregate and
these have been properly dealt with in the books of account.

(b)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in
excess of five crore rupees, in aggregate, from banks or financial institutions on the basis of
security of current assets. In our opinion, the quarterly returns or statements filed by the
Company with such banks or financial institutions are in agreement with the books of account
of the Company.

(iii) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured to companies, firms,
limited liability partnership or any other parties during the year. The Company has made
investments in companies, in respect of which the requisite information Is as below, The
Company has not made any investments in firms, limited liability parinership or any other parties.

(a) Based on the audit procedures carried on by us and as per the information and explanations
given to us, the Company has not provided any loans or advances in the nature of loans or
stood guarantee or provided security to any other entity.

According to the information and explanations given to us and based on the audit procedures
conducted by us, in our opinion the investments made are, prima facie, not prejudicial to the
interest of the Company. Further, the Company has not provided any guarantee or security or
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BSR&Co.LLP

Annexure A to the iIndependent Auditor's Report on the Financial Statements
of Welspun DI Pipes Limited for the year ended 31 March 2025 (Continued)

(c)

(iv)

V)

(vi)

(vii) (a)

(b)

(viii)

(ix) (a)

(b)

o 3{ix)(c) of the Order is not applicable.
\

granted any loan or advance in the nature of loan to any party during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not given any loan or advance in nature of
loan to any party during the year. Accordingly, clause 3(jii}{c) to () of the Ordre is not applicable,

According to the information and explanations given to us and on the basis of our examination
of records of the Company, the Company has neither made any investments nor has it given
loans or provided guarantee or security and therefore the relevant provisions of Sections 185
and 186 of the Companies Act, 2013 (“the Act”) are not applicable to the Company. Accordingly,
clause 3(iv} of the Order is not applicable.

The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v} of the Order is not applicable,

We have broadly reviewed the books of accounts maintained by the Company pursuant to the
rules prescribed by the Central Government for maintenance of cost records under Section
148(1) of the Act in respect of its manufactured goods and are of the opinion that prima facie,
the prescribed accounts and records have been made and maintained. However, we have not
carried out a detailed examination of the records with a view to determine whether these are
accurate or complete.

The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion, the undisputed statutory dues including Goods
and Services Tax, Provident Fund, Income-Tax, Duty of Customs or other statutory dues have
been regularly deposited by the Company with the appropriate authorities, The Company does
not liability in respect of Employees State Insurance or Cess.

According to the information and explanations given to us and on the basis of our examination
of the recards of the Company, no undisputed amounts payable in respect of Goods and
Services Tax, Provident Fund, Employees State Insurance, income-Tax, Duty of Customs or
Cess or other statutory dues were in arrears as at 31 March 2025 for a period of more than six
months from the date they became payable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no statutory dues relating to Goods and Services Tax,
Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other
statutory dues, which have not been deposited with the appropriate authorities on account of
any dispute.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year,

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
borrowing or in the payment of interest thereon to any lender,

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defauiter by any
bank or financial institution or government or government authority.

In our opinion and according to the information and explanations given to us by the
management, the Company has not obtained any term loans during the year and the term loans
obtained in the previous periods were fully utilised in the respective periods. Accordingly, clause
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Annexure A to the independent Auditor's Report on the Financial Statements
of Welspun DI Pipes Limited for the year ended 31 March 2025 (Continued)

(d

(e)

v

(x){a)

(b)

(xi) (a)

(b)

(©)

(xii)

(xiii)

(xiv) (a)

(b)

(xv)

(xvi) {a)

(b)

According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that no funds raised on short-term basis have
been used for long-term purposes by the Company.

The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2025. Accordingly, clause 3(ix){e) is not
applicable.

The Comapany does not hold any investment in any subsidiaries, associates or joint ventures
(as defined under the Act) during the year ended 31 March 2025. Accordingly, clause 3(ix){f) is
not applicable.

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x){a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x)(b) of the Order is not applicable.

During the course of our examination of the books and records of the Company and according
to the information and explanations given to us, no fraud by the Company ar on the Company
has been noticed or reporied during the year.

According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies {Audit and Auditors) Rules, 2014 with the Central Government.

Establishment of vigil mechanism is not mandated for the Company. We have taken into
consideration the whistle blower complaints received under the vigil mechanism established
voluntarily by the Company during the year and shared with us while determining the nature,
timing and extent of our audit procedures.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

The Company is not required to constitute an Audit Committee under section 177 of the Act. In
our opinion and according to the informaticn and explanations given to us and on the basis of
our examination of records of the Company, transactions with related parties are in compliance
with Section 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its
business.

We have considered the internal audit reports of the Company issued till date for the period
under audit.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi}b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

According to the information and explanations provided to us, the Group (as per the provisions
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Annexure A to the Independent Auditor’'s Report on the Financial Statements
of Welspun DI Pipes Limited for the year ended 31 March 2025 (Continued)

(xvii)

{(xviii}

{xix)

()

of the Core Investment Companies (Reserve Bank) Directions, 2016) has more than one CIC
as part of the Group. The Group has three CICs as part of the Group

The Company has not incurred cash losses in the current and in the immediately preceding
financial year,

There has been resignation of the statutory auditors during the year and we have duly taken
into consideration the issues, objections or concerns raised by the outgoing auditors.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our atiention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheei date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any project. Accordingly,
clauses 3(xx)(a) and 3(xx)(b} of the Order are not applicable.

ForBSR & Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

Akash Khona
Partner

Place: Mumbai Membership No.: 148044
Date: 22 April 2025 ICAI UDIN:25148044BMUPDC5068
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Annexure B to the Independent Auditor’'s Report on the financial statements
of Welspun DI Pipes Limited for the year ended 31 March 2025

Report on the internal financial controls with reference to the aforesaid financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls with reference to financial statements of Welspun DI Pipes
Limited (“the Company”} as of 31 March 2025 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2025, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of intemal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note").

Management's and Board of Directors’ Responsibilities for Internal Financial Controls

The Company's Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adsquate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements
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Annexure B to the Independent Auditor’'s Report on the financial statements
of Welspun DI Pipes Limited for the year ended 31 March 2025 (Continued)

statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairy
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3}
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the interal
financial controls with reference to financial statements to fulure periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR & Co.LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

Akash Khona

Partner
Place: Mumbai Membership No.: 148044
Date: 22 April 2025 ICA| UDIN:25148044BMUPDC5068
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Welspun Di Pipes Limited
Financial statements - March 31, 2025

Financial statements

- Balance sheet as at March 31, 2025

- Statement of profit and loss for the year ended March 31, 2025

- Stalement of changes in equity for the year ended March 31, 2025

- Statement of cash flows for the year ended March 31, 2025

- Notes comprising material accounting policies and other explanatory information



Welspun Dl Pipes Limited
Balance shest
As at 31 March 2025

{All amounts in Rupees (Rs.) Crore, unless otherwise stated)

Notes As at As at
March 31, 2025 March 31, 2024

ASSETS
Non-current assets
Property, plant and equipment 3 557.47 592,90
Capital work-in-progress k} 25460 38.87
Intangible assets 4(a) 1.26 1.70
Intangible assets under development 4{b}) 0.56 -
Financial assets

Invesiments 5 285 2,39

Other financial assets 6(a) 3.35 2,58
Income tax assets (net) 20 - 0.36
Other non-current assets 7(a) 240 24.41
Total nen-current assets 822.49 663.21
Current assets
Inventories ] 186.88 136.31
Financial assets

Trade receivables ) 255.95 92.32

Cash and cash equivalents 10 7.61 11.58

Bank balances other than cash and cash equivalents 1" 4.49 3.55

Other financial assets 6(b) 1.83 0.77
Other current assets 7{b) 153.79 44,13
Total current assets 610.55 288.66
Total assets 1,433.04 951.87




Welspun DI Pipes Limited

Balance sheet

As at 31 March 2025

{All arounts in Rupees (Rs.} Crore, unless otherwise stated)

Notes As at As at
March 31, 2025 March 31, 2024
EQUITY AND LIABILITIES
Equity
Equity share capital 12(a) 52.00 52.00
Instruments entirely equity in nature 12(b) 162.52 162.52
Other equity
Reserves and surplus 12(c) 365.08 72.74
Other reserves 12{d) 0.38 0.1
Total equity 579.99 287.37
LIABILITIES
MNon-current liabilities
Financial liabilities
Borrowings 13{a) 296,06 352.26
Provisions 15(a) - 1.16
Deferred tax liabilities (net) 16 14.57 8.01
Government grants 17 55.14 47.64
Total non-current liabilities 365.77 409.07
Current liabilities
Financial liabilities
Borrowings 13(b) 47.16 126.93
Trade payables
- total outstanding dues of micro and small enterprises 19 1231 5.18
- total outstanding dues other than above 19 309.98 61.81
Other financial liabilities 14 85.27 30.82
Other current liabilities 18 22.90 21.40
Provisions 15(b) 1.87 0.865
Government grants 17 5.83 5.83
Current tax liabilities (net) 20 1.96 28
Total current liabilities 487.28 255.43
Total liabilities 853.05 664.50
Total equity and liabilities 1,433.04 951.87
Material Accounting Policies 1
The accompanying notes are an integral part of these
financial statements 1-46
As per our report of even date attached For and on behalf of the Board of Directors of
ForB SR & Co. LLP Welspun DI Pipes Limited
Chartered Accountants CIN U27320GJ2020PLC115329
Firm's Registrati . 101248W/W-100022 /
o~
Akash Khona Nitin Agarwal sh Chan ta
Partner Director Director
Membership No. 148044 DIN : 10760783 DIN: 07559832
Place: Mumbai Place : Mumnbai Place: Mumbai
Date: April 22, 2025 Date: April 22, 2025 Date: April 22, 2025
Ak
Kamal Rathi Shyam Maheshivari
Company Secretary Chief Financial Officer
ACS -18182 Place: Mumbai

Place: Mumbai Date: April 22, 2025
Date: April 22, 2025 i




Welspun DI Pipes Limited

Statement of profit and loss

For the year ended 31 March 2025

(Alf amounts in Rupees (Rs.) Crore, unless otherwise staled)

Year ended Year ended
Notes  parch 31, 2025 March 31, 2024

Income
Revenue from operaticns 21 2,062.48 1,5614.44
Other income 22 6.37 0.70
Total income 2,068.85 1,515.14
Expenses
Cost of materials consumed 23(a) 1,177.22 1,007.30
Purchases of stock-in-trade 23(b) 10.76 -
Changes in inventories of finished goods and work-in-progress 24 (15.21) (39.17)
Employee benefit expense 25 61.73 51.01
Finance costs 28 58.94 50.28
Depreciation and ameortisation expense 26 49.71 54,79
Other expenses 27 372.70 268.12
Total expenses 1,715.85 1,392.33
Profit/(Loss) before tax 353.00 122.81
Income tax expense

Current tax 29 53.89 7.80

Deferred tax 30 6.64 12.64
Total income tax expense 60.53 20.44

Profiti(Loss) for the year (A) 292.47 102.37




Welspun D| Pipes Limited

Statement of profit and loss

For the year ended 31 March 2025

(All amounts in Rupees (Rs.) Crore, unless otherwise stated)

Year ended Year ended
Notes  march 31, 2025 March 31, 2024
Other comprehensive income
ltems that may be reclassified to profit or loss
Deferred gains/ {losses) on cash flow hedges (net) 12{d} 0.34 0.23
Income tax relating to this item 30 (0.08) {0.04)
0.28 0.19
Items that will not be reclassified to profit or loss
Remeasurements of post employment benefit obligations 31 (0.16) 0.01
Income tax relating to this item 30 0.03 -
(0.13) 0.01
Other comprehensive income for the year, net of tax (B} 0.15 0.20
Total comprehensive income for the year (A+B) 292.62 102,57
Earnings / (loss) per equity share 43
Basic earnings / {loss) per share (in Rupess) 56.24 19.69
Diluted earnings / (loss) per share {(in Rupees) 13.63 477
Material Accounting Policies 1
The accompanying noles are an integral part of these
financial statements 1-46

As per our report of even date attached
ForBSR &Co.LLP

Chartered Accountants

Firrn’s Registration No. 101248W/MW-100022

For and on behalf of the Board of Directors of
Welspun B Pipes Limited
CIN U27320GJ2020PLC115329
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Akash Khona
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Date: April 22, 2025

Director

DIN ; 10760783

Place : Mumbai
Date: April 22, 2025
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Welspun DI Pipes Limited

Statement of changes in equity

For the year ended 31 March 2025

{All amounts in Rupees (Rs.) Crore, unless otherwise stated)

A. Equity share capital

Particulars Notes Amount
Balance as at April 01, 2023 52.00
Changes during the year 12(a) -
Balance as at March 31, 2024 52.00
Changes during the year 12(a) -
Balance as at March 31, 2025 52.00
B. Instruments entirely equity in nature

8% Convertible Non Cumulative Optionally Redeemable Preference Shares(CORPS)

Particulars Notes Amount
Balance as at April 01, 2023 162.52
Changes during the year 12(b) o
Balance as at March 31, 2024 162.52
Changes during the year 12(b} -
Balance as at March 31, 2025 162.52

C. Other equity [refer note 12(c} and 12(d)]

Reserves and Other res
surplus erves Total other
Retained Cash flow equity
earnings hedging reserve
Balance as at April 01, 2023 {29.64) {0.08) (28.72)
Profit for the year 102.37 - 102.37
Other comprehensive income (net of taxes) 0.01 0.19 0.20
Total comprehensive income for the year 102.38 .19 102.57
[Balance as at March 31, 2024 72.74 0.11 72,85
Profit for the year 292 47 - 292.47
Other comprehensive income {net of taxes) (0.13) 0.28 0.15
Total comprehensive income for the year 292.34 0.28 292.62
Balance as at March 31, 2025 365.08 0.29 365.47

The above statement of changes in equity should be read in conjunction with the accompanying notes.

As per our report of even date attached
ForBS R & Co. LLP

Chattered Accouniants

Firm's Registration No.|t101248W/W-100022

Partner

Membership No. 148044
Place: Mumbai

Date: April 22, 2025

For and on behalf of the Board of Directors of
Welspun Di Pipes Limited
CIN U27320GJ2020PLC115329

- <8
itin Agarwal sh C upta

Director
DIN : 10760783
Place : Mumbai

Date: April 22, 2025

2

“Kamal Rathi

Company Secretary

ACS -18182
Place: Mumbai

Date: April 22, 2025

Director

DIN: 07559832
Place: Mumbai
Date: April 22, 2025

. .
Shyam Maheshwari
Chief Financial Officer
Place: Mumbai
Date: April 22, 2025



Wetspun DI Pipes Limited

Statement of cash flows

For the year ended 31 March 2025

{All amounts in Rupees (Rs.) Crore, unless otherwise sfated)

A) Cash flow {used in)/ from operating activities
Profit/{Loss) before tax

Adjustments for:

Amortisation of government grani
Interest on income tax refund
Deprectation and amorlisation expense

{Gain)/loss on sale/discarding of property, plant and equipment {net}
Fair valuation {gain) / toss on investment (net)
= Current investments
Fair Value on early redemption of non-current investments
Fair valuation [gain)¥loss on investment {net)
Dividend income
Interast income
Interest expenses
Unrealised net exchange differences
Loss allowance on trade receivables
Dividend income

Operating profit before changes in operating assets and liabllities

Changes in operating assets and liabilities (bracket figures represents
increase in asset and decrease in liabilities)
Increase in other non-current financial assets
Increase in other bank balances

Increase in other non-current assets

Increase in inventories

Increase in trade receivables

Dacrease in other current financial assels
{increase)decrease in other current assets
Increase/{decrease) in provisions
Increasef{decrease) in trade payables

Increase in other current financial liabilities
Increase in other current liabilities

Increase in government grants

Total changes in operating assels and liabililies

Cash flow {used in)/ from operations
Income taxes paid {net of refund received)

Net cash {used in)/ from operating activities (A)
B} Cash flow (used in)i from investing activities

Payments for properiy. plant and equipment {including capital work-
in-progress) and intangible assests

Proceeds from disposal of property, plant and equipment

Proceeds from sale/redemption of long term investments

Purchase of long term investments

Proceeds from sale/redemption of current investments

Invesiments in fixed deposit

Interest received

Dividend received

Loan given (to)f repaid by others (net)

Net cash from/ {used in) investing activities (B)

As at Year ended
March 31, 2025 March 31, 2024
353.00 122.81
- (5.83)
- 0.02)
49.71 54.79
- 0.01}
{0.62) -
(0.46) 1.40
{©.12) (0.12)
2.73) (0.17)
58.94 50.28
0.94 N
1.85 0.98
107,51 101.30
460.51 224.11
{0.54) (1.4
- (0.32)
{©.01) -
(50.56) (62.13)
(165.50) (39.22)
- 0.07
(109,66) 5.87
(0.07) 0.59
253.60 (23.76)
1,12 0.95
140 4.21
7.51 S
62,71} {115.68)
397,80 108.43
(54.53) (5.28)
343.27 103.05
(152.78) {71.85)
- 0.02
{0.46) -
5 0,00
1.07 S
(1.17) -
2.74 0.17
0.12 0.12
{0.00} .
{150.48) (71.54)




Welspun DI Pipes Limited

Staternent of cash flows

For the year ended 31 March 2025

(Al amounis in Rupees (Rs.) Crore, unless otherwise stated)

As at
March 31, 2025

Year ended
March 31, 2024

C) Cash flow from/ (used in) financing activities

Loan taken from holding company - 42.00
Repayment of loan to holding company - (15.53)
Proceeds from borrowings (51.53) 57.97
Repayment of borrowings - {63.63)
Repayment of short term borrowings (84.44) -
Interest paid on borrowings (60.81) {37.59)
Payment of other interest charges - {13.04)
Net cash (used in}/ from financing activities (C) (196.78) (29.82)
Netincrease in cash and cash equivalents (A+B+C) (3.99) 1.89
Cash and cash equivalenls at the beginning of the year 11.58 9.89
Cash and cash equivalents at the end of the year {refer note 10) 7.59 11 38
Net increase in cash and cash equivalents (3.99) 1.69
Reconciliation of cash and cash equivalents as per the cash flaw slatement
Cash and cash equivalents as per above comprise of (he foltowing:

As at Year ended

March 31, 2025 March 31, 2024

Cash on hand = -
Balances with banks
= In current accounts 761 11,58
Balance per statement of cash flows 7.61 11.58

The above statement of cash flows should be read in conjunction with the accompanying notes.

As per aur report of even date attached

For and on behalf of the Board of Directors of
Welspun DI Pipes Limited
CIN U27320GJ2020PLC 115329
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Welspun DI Pipes Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(Afl amounts in Rupees (Rs.) crores, unless otherwise stated)

General Information

Welspun DI Pipes Limited {the "Company"} is a Company limited by shares incorporated on August 06, 2020 and
domiciled in India. Welspun DI Pipes Limited is engaged in manufacturing of Ductile iron pipes. The registered office
of the Company and its principal place of business is at Survey No. 615 to 619, 632 to 634, Welspun City, Village
Versamedi, Taluka Anjar, Kutch, Gujarat — 370110. The company has commenced its commercial operations from
October 18, 2022, These financial statements are authorised for issue by the Board of directors on April, 22, 2025,

Note 1: Material Accounting Policies

This note provides a list of the material accounting policies adopted in the preparation of these financial statements. These policies
have been consistently applied to all the years presented, unless otherwise stated,

1.1 Basis of preparation of financial statements
a) Compllance with Ind AS
The financial statements comply in all material aspects with Indian Accounting Standards {Ind AS) notified under
Section 133 of the Companies Act, 2013 (the Act} [Companies (Indian Accounting Standards) Rules, 2015] and
other relevant provisions of the Act.

b) Historical cost convention

The financial statements have been prepared on an accrual and going concern basis. The financial
statemenis have been prepared on a historical cost basis, except for the following items:

Items ' Measurement basis A

Certain financial assets and liabilities (including = Fair value

derivatives instruments)

Assets or disposal groups held for sale Fair value less cost to sell

Share based payments Fair value

Net defined benefit (asset)/ liability Fair value of plan assets less present value of defined benefit
obligations

c} Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle (i.e.
12 months) and other criteria set out in Schedule UI (Division 1) to the Act.

d} Recent Pronouncements

Ministry of Corporate Affairs ("MCA”") notifies new standards or amendments to the existing standards under Companies
{Indian Accounting Standards) Rules as issued from time to time. During the year ended December 31, 2024, MCA has
nofified Ind AS - 117 Insurance Contracts and amendments to Ind AS 116 — Leases, relating to sale and leaseback
transactions, applicable to the Company w.e.f. April 1, 2024, The Company has reviewed the new pronouncements and
based on its evaluation has determined that it does not have any significant impact in its financial statements.

1.2 Revenue recognition
a) Sale of goods

The Company derives revenue principally from sale of DI pipes.

The Company recognises revenue when it satisfies a performance obligation in accordance with the provisions of contract
with the customer. This is achieved when control of the product has been transferred to the customer, which is generally
determined when tille, ownership, risk of obsolescence and loss pass lo lhe cuslomer and lhe Company has the present
right to payment, all of which occurs at a point in t'me upon shipment or delivery of the product. The Company considers
freight activities as costs to fulfil the promise to transfer the related products and the payments by the customers for freight
costs are recorded as a component of revenue.

A receivable is recognised when the goods are delivered as this is the point in time that the consideration is unconditional
because only the passage of time is required before the payment is due.




Welspun DI Pipes Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
{All amounis in Rupees (Rs.) crores, unless otherwise stated)

1.3

In certain customer contracts, freight services are treated as a distinct separate performance obligation and the Company
recognises revenue for such services when the performance obligation is completed.

The Company considers the terms of the contract in determining the transaction price. The transaction price is based upon
the amount the Company expects to be entitled to in exchange for transferring of promised goods and services to the
customer after deducting incentive programs, included but not limited fo discounts, volume rebates, etc.

Revenue is recognized at a determined transaction price when idenltified performance obligalions are satisfied.
Revenue from sale of by products are included in revenue.

Revenue excludes any taxes and duties collected on behalf of the govemment.

The Company’s payment terms range from 0 to 60 days from date of delivery, depending on the market and product sold.

b} Sale of services

The Company provides freight services to ils customers. Revenue from providing freight services is recognised in the
accounting period in which the services are rendered. The related freight costs incurred are included in freight expenses
when the Company is acting as principal in the freight arrangement.

Freight services may be considered a separate performance obligation if control of the goods transfers to the customer
before goods reach to the agreed place of shipment, but the entity has promised to ship the goods {or arrange for the goods
to be shipped). In contrast, if control of goods does not transfer to the customer before goods reach to the agreed place of
shipment, freight service is not a promised service to the customer, This is because freight service is a fulfillment activity as
the costs are incurred as part of transferring the goods to the customer.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable
consideraticn} allocated to that performance obligation.

c) Insurance claims received
Claim from insurance companies are accounted when it is virtually certain that an inflow of economic benefit will arise and
to the extent amount received from insurance companies.

Government grants

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be
received, and the Company will comply with al attached conditions.

Export incentives and subsidies are recognized when there is reasonable assurance that the Company will comply with the
conditions and the incentive will be received.

Grants related to assels are government grants whose primary condition is that an entity qualifying for them should
purchase, construct or otherwise acquire long-term assets, Grants related to income are government grants other than
those related to assets.

Government grants relating to income are deferred and recognised in the profit or loss over the period necessary to match
them with the costs that they are intended to compensate and presented either under “other operating income” or are
deducled in reporting the related expense. Grants related to income are presented under Other Operating Revenue or Other
Income in the statement of profit and loss depending upoen the nature of the underlying grant, This presentation approach
is applied consistently to all similar grants.

Government grants relating to the purchase of property, plant and equipment are included in liabilities as “Governnment
grants” and are credited to profit or loss on a straight-line basis over the expected lives of the related assets and presented
within “Other operating income" (Revenue from operations) in case of VAT incentive. In case of disposal of such property,
plant and equipment, related Government Grants included in the liakilities are written back and charged to the statement of
profit and loss.

In case of SGST incentive, the Company is following the net basis of accounting of government grants. As per this method,
the balance sheet would reflect the cumulative net amount of grant that has been amortised to date and the cash that has




Welspun DI Pipes Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(All armounts in Rupees (Rs.) crores, unless otherwise stated)
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been received / reasonably assured to be received under the terms of the grant and corresponding government grant is
recognised in the statement of profit and less.

Export Promotion Capital Goods (EPCG) grant relating to property, plant and equipment relate to duty saved on import of
capital goods and spares under the EPCG scheme. Under the scheme, the Company is committed to export prescribed
limes of the duty saved on import of capital goods over a specified period of time. In case such commitments are not met,
the Company would be required to pay the duty saved along with interest lo the regulatory authorities. Such grants are
initially recognized / added in the cost of underlying property, plant and equipment and a corresponding liability which is
released to the statement of profit and loss on straight-line basis over useful life of related property, plant and equipment.

Income tax and deferred tax

The Income tax expense or credit for the year is the tax payable on the current year's taxable income based on the applicable
income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to unused
tax losses.

a) Current income tax

Current tax charge is based on taxable profit for the year. The lax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted, at the reporting date where the Company operates and generates taxable income.
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation
is subject to interpretation and considers whether it is probable that the taxation authority will accept an uncertain tax
treatment. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Current tax assets and tax liabilities are offset where the Company has a legally enforceable right to offset and intends
either to settle on a net basis, or to realise the asset and seltle the liability simultaneously.

b) Deferred tax

Deferred tax is, on temporary differences arising between the tax bases of assets and liabilities and their ¢carrying amounts
in the financial statements. However, deferred tax liabilities are not recognized if they arise from the initial recognition of
goodwill.

Deferred tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the
reporting period and are expected to apply when the related deferred tax assets is realized or deferred tax liability is settied.

Deferred tax are recognised for all deductible temporary difference and unused tax losses only if it is probable that future
taxable amounts will be available to utilise those temporary differences and losses,

Deferred income tax is not accounted for if it arises from initial recognition of an asset or liability in @ transaction other than
a business combination that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss).

The carrying amount of deferred tax assets is reviewed at each reporting date and adjusted to reflect changes in probability
that sufficient taxable profits wili be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assels,
and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but

they intend to settle current tax liabilities and assets on a net basis or their tax assels and liabilities will be realised
simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income er directly in equity. In this case, the tax is also recognised in other comprehensive income or directly
in equity, respectively




Welspun DI Pipes Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2025
(All amounts in Rupees (Rs.) crores, unless otherwise stated)

1.5 Property, plant and equipment

The cost of property, plant and equipment comprises its purchase price net of any Irade discounts and rebates, any import
duties and other taxes (other than those subsequently recoverable from the tax authorities), any directly atiributable
expendilure on making the asset ready for its intended use, including relevant borrowing costs for qualifying assets and any
expected costs of decommissicning.

Freehold land is carried at historical cost less any accumulated impairment losses. All other items of property, plant and
equipment are stated al historical cost less depreciation.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the Company and the cost of the item can
be measured reliably. The camying amount of any component accounted for as a separate assel is derecognised when
replaced. All other repairs and maintenance are charged to profit or loss during the reporting period in which they are

incurred. Overhaul expenditure is capitalised where the activities undertaken improves the economic benefits expected to
arise from the asset.

Cost of Capital Work in Progress (‘CWIP’) comprises amount paid towards acquisition of property, plant and equipment
outstanding as of each balance sheet date and construction expenditures, other expenditures necessary for the purpose of
preparing the CWIP for its intended use and borrowing cost incurred before the qualifying asset is ready for intended use.
CWIP is not depreciated until such time as the relevant asset is completed and ready for its intended use.

The Company has elected to continue with the carrying value for all of its property, plant and equipment as recognised in the
financial statements on transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the
date of transition.

Depreciation methods, estimated useful lives and residual value

Freehold land is not depreciated. Leasshold improvements and fease hold land are amortised over the shorler of estimated
useful life or the related lease term. Depreciation is calculated using the straight-line method to allocate the cost of the assets,
net of their residual values, over their estimated useful lives as follows:

Assets Estimated Useful Lives (in | Useful Life as per Companies Act, |
years) - 2013

Buildings E ; ]
| Building 110 -30 years 2 30 years

Office and Other Equipment

Office equipment '3-5years 5 years

Computer | 3 years Ranging between 3 to 6 years

Plant and Machinery | Upto 30 years Ranging between 8 to 40 years

Furniture and fixtures | 5-10 years Ranging between 8 to 10 years I

The useful lives have been determined based on technical evaluation done by management's expert which may differ fram

those specified in Schedule Il of the Companies Act, 2013 (as indicated in table above) in order to reflect the actual usage
of the assets.

The estimated useful lives of plant and machinery, determined based on internal technical advice, considers the nature of
the asset, the usage of the asset, expected physical wear and tear, the operating conditions of the asset, anticipated
technological changes, etc.

The residual values are not mare than 5% of the original cost of the asset.

Major overhaul costs are depreciated over the estimated life of the economic benefit derived from the overhaul.
The carrying amount of the remaining previous overhaul cost is charged to the Statement of Profit and Loss.

An asset's carrying amount is writien down immediately fo its recoverable amount if the assel’s carrying amount is greater
than its estimated recoverable amount,

Eslimated useful lives, residual values and depreciation methods are reviewed annually, taking into account commercial and
technological obsclescence as well as normal wear and tear and adjusted prospectively, if appropriate




Welspun DI Pipes Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2025
(All amounts in Rupees (Rs.) crores, unless otherwise stated)

1.6

Anitem of property, plant and equipment is derecognised upon disposal or when no future economic benefits are

expected to arise from the continued use of the asset. Gains and losses on disposals are determined by comparing proceeds

with carrying amount. These are included in profit or loss within other expenses or other income or other expenses, as
applicable,

Impairment of assets

[ntangible assets that have an indefinite useful life are not subject to amortization and are tested annually for impairment or
more frequently if events or changes in circumstances indicate that they might be impaired. Other assets are tested for
impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount, The
recoverable amount is the higher of an asset's fair value less costs of disposal and value in use, For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash inflows which
are largely independent of the cash inflows from other assets or groups of assets (cash-generaling units). Non-financial
assets that suffered impairment are reviewed for possible reversal of the impairment at the end of each reporting period.,

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessmenis
of the time value of

money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount, the carrying
amount of the @sset (or cash generating unit) is reduced to its recoverable amount. An impairment loss is recognised
immediately in the Statement of Profit and Loss.

Where an impairment loss subsequently reverses, the carrying value of the asset (or cash generating unit) is increased to
the revised estimate of its recoverable amount so that the increased carrying value doss nol exceed the carrying value that
would have been determined had no impairment loss been recognised for the asset (or cash generating unit) in prior years.
A reversal of an impairment loss is recognised in the statement of profit and loss immediately.

Impairment of assets excludes: other than investment property. inventories, contract assets and deferred tax assets

1.7 Write-off

1.8

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations of recovering
a financial asset in its entirety or a portion thereof, For individual customers, the Company has a policy of writing off the gross
carrying amount when the financial asset is 180 days past due based on historical experience of recoveries of similar assets.
For corporate customers, the Company individually makes an assessment with respect to the timing and amount of write-off
based on whether there is a reasonable expectation of recovery. The Company expects no significant recovery from the
amount written off. However, financial assets that are written off could still be subject to enforcement activities in order to
comply with the Company's procedures for recovery of amounts due

Inventories

Raw materials, stores and spares, work in progress, traded goods, acquired scrap and finished goods

Raw materials, stores and spares, work in progress, traded goods, acquired scrap and finished goods are stated at the lower
of cost and net realisable value, The comparison of cost and nel realisable value is made on an item-by-ltem basis. Cost of
raw materials, traded goods and acquired scrap comprises cost of purchases on moving weighted average basis. Cost of
work-in progress and finished goods comprises direct materials, direct labour and an appropriate proportion of variable and
fixed overhead expenditure, the latter being allocated on the basis of normal operating capacity. Cost of inventories also
includes all other costs incurred in bringing the inventories to their present location and condition. Costs are assigned to
individual items of inventory en moving weighted average basis. Costs of purchased inventory are determined after deducting
rebates and discounts. Nel realisable value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale.
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1.2 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of ancther entity.

a) Financial assets
{l} Classification

The Company classifies its financial assets in the following measurement categories:

« those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss};
and

» those measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of
the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income.
For investments in debt instruments, this will depend on the business model in which the investment is held.

For investments in equity instruments, this will depend on whether the Company has made an irrevocable election at the
time of initial recognition to account for the equity investment at fair value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing those assets changes.
(Il) Measurement

At initial recognition, the Company measures a financial asset (excluding trade receivables) at its fair value plus, in the
case of a financial asset not at fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset. However, trade receivables do not contain significant financing component are measured
at transaction price. After initial recognition, financial assets not measured at fair value through profit & Loss are measured
using effective interest method. The effective interest rate is the rate that exactly discounts estimated future cash flow
through the expected life of the financial asset, or, where appropriate, a shorter pericd, to the net carrying amount on
initial recognition. Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or
loss.

{i)Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and
the cash fiow characteristics of the asset. There are three measurement categories into which the Company classifies its
debt instruments:

« Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. A gain or loss on a debt investment that is
subsequently measured at amortised cost and is not part of a hedging relat'onship is recognised in profit or loss when
the asset is derecognised or impaired, Interest income from these financial assets is included in other income using the
effective interest rate method.

* Fair value through other comprehensive income (FVOCIH): Assets that are held for collection of contractual cash flows
and for selling the financial assets, where the assels' cash flows represent solely payments of principal and interest, are
measured at fair value through other comprehensive income (FVOCI). Movements in the carrying amount are taken
through OCI, except for the recognition of impairment gains or losses, interest income and foreign exchange gains and
losses which are recognised in profit and loss, When lhe financial asset is derecognised, the cumulative gain or loss
previously recognised in OC| is reclassified from equity to profit or loss and recognised in other income or other expenses
{as applicable). Interest income from these financial assets is included in other income using the effective interest rate
method.

« Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortised cost or FVOCI are measured
at fair value through profit or loss. A gain or loss on a debt investment that is subsequently measured at fair value through
profit or loss and is not part of a hedging relationship is recognised in profit or loss and presenled net in the statement of
profit and loss within other income or other expenses (as applicable) in the perlod in w) |t arises. Interest income from
these financial assets is included in other income. g
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(ii} Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company’s management has
elected to present fair value gains and losses on equity investments in other comprehensive income and there is no
subsequent reclassification of fair value gains and losses to profit or loss. Dividends from such investments and gain/loss
on restatement of equity shares held in foreign currency are recognised in profit or loss as other income when the
Company's right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other income or other
expenses, as applicable in the statement of profit and loss. Impairment losses (and reversal of impairment losses) on
equily investments measured at FVOCI are not reported separately from other changes in fair value.

(Il Impairment of financial assets

The Company assesses on a forward looking bas's the expected credit losses associated with its assets carried at
amortised cost and FVYOCI debt instruments. The impairment methodology applied depends on whether there has been
a significant increase in credit risk.

For trade receivables and contract assets, the Company applies the simplified approach permitted by Ind AS 109 Financial
Instruments, which requires expected lifetime losses to be recognised from initial recognition of the receivables.

(Iv) Derecognition of financial assets

A financial asset is derecognised only when
+ The Company has transferred the rights to receive cash flows from the financial asset or

» Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractuat obligation to
pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and
rewards of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the entity has not
transferred substantially all nsks and rewards of ownership of the financial asset, the financial assel is not derecognised.,

Where the enlity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of
the financial asset, the financial asset is derecognised if the Company has not retained control of the financial asset.
Where the Company retains control of the financial asset, the asset is continued to be recognised to the extent of
continuing involvement in the financial asset.

(V) Income recagnition
(i} Interestincome

Interest income from a financial assets is recognized when it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably. Interest income is accrued on time basis by
reference to principal outstanding and the effective interest rate applicable which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to the gross carrying amount of a
financial asset. When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses.

Interest on income tax and indirect tax are recognised in the year in which it is received.
(ii) Dividend income
Dividend income are recognised in profit or loss only when the right to receive payment is established, it is probable

that the economic benefits associated with the dividend will flow to the Company and the amount of the dividend
can be measured reliably,
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b)

(V1} Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand, short-term deposits with an original maturity of three
months or less and short term highly liquid investments that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value,

{VIl} Trade receivable

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of
business and reflects Company’s unconditional right to consideration (that is, payment is due only on the passage of
time). Trade receivables are recognised initially at the transaction price as they do not contain significant financing
components, The Company holds the trade receivables with the objective of collecting the contractual cash flows and
therefore measures them subsequently at amortised cost using the effective interest method, less loss allowance.

Financial liabilities
() Measurement

Financial liabilities are initially recognised at fair value, reduced by transaction costs {in case of financial liability not at
fair value through profit or loss), that are directly attributable to the issue of financial liability. After initial recognition,
financial labilities are measured at amortised cost using effective interest method. The effective interest rate is the rate
that exactly discounts estimated future cash outflow (including all fees paid, transaction cost, and other premiums or
discounts) through the expected life of the financial liability, or, where appropriate, a shorter period, to the net carrying
amount on initial recognition. At the time of initial recognition, there is no financial liability irevocably designated as
measured at fair value through profit or loss,

(1l) Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substanfially modified, such an exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised
in the statement of profit or loss.

{l)Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amaount is recognised in profit or loss over the period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is
probable that seme or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs.
To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is
capitalised as a prepayment for liquidity services and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled
or expired. The difference between the carrying amount of a financial liability that has been extinguished or transferred
to another party and the consideration paid, including any non-cash assels transferred or liabilities assumed, is
recognised in profit and loss as other income or other expenses, as applicable.

Where the terms of a financial fiability are rensgotiated and the enfity issues equity instruments to a creditor to
extinguish all or part of the liability (debt for equity swap), a gain or loss is recognised in profit or loss, which is measured
as the difference between the carrying amount of the financial liability and the fair value of the equity instruments issued.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period. Where there is a breach of a8 material provision of a long-term
loan arrangement on or before the end of the reporting period with the effect that the liability becomes payable on
demand on the reporting date, the entity does not classify the liability as current, if the |geeeeggreed, after the reporting

AN
DN
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c)

period and before the approval of the standalone financial statements for issue, not to demand payment as a
consequence of the breach.

{IV) Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year
which are unpaid, Trade and other payables are presented as current liabilities unless payment is not due within 12
months after the reporting period. Trade and other payables are recognised, initially at fair value, and subsequently
measured at amortised cost using effective interest rate method.

Trade payables includes acceptances arrangements where operational suppliers of goods are paid by banks while the
Company continues to recognise the lability till settlement with the banks,

Derivatives and hedging activities

in order to hedge its exposure to foreign exchange and intersst rate, the Company enters into forward and interest rate

swap contracts and other derivative financial instruments, The Company does not hold derivative financial instruments
for speculative purposes,

Derivatives are initially recognized at fair value on the date a derivative contract is entered into and are subsequantly
re-measured to their fair value at the end of each reporting period,

The accounting for subsequent changes in fair value depends on whether the derivative is designated as a hedging
instrument, and if so, the nature of the item being hedged and the type of hedge relationship designated.

The Company designates their derivatives as hedges of foreign exchange risk associated with the cash flows of highly
prabable forecast transactions and variable interest rate risk associated with borrowings (cash flow hedges).

The Company documents at the inception of the hedging transaction the economic relationship between hedging
instruments and hedged iterns including whether the hedging instrument is expected to offset changes in cash flows of
hedged items. The Company documents its risk management objective and strategy for undertaking various hedge
transactions at the inception of each hedge relationship.

The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity of
the hedged item is more than 12 menths; it is classified as a current asset or liability when the remaining maturity of
the hedged item is iess than 12 months.

{l) Cash flow hedges that qualify for hedge accounting

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is
recognised in the other comprehensive income in cash flow hedging reserve within equity, limited to the cumulative
change in fair value of the hedged item on a present value basis from the inception of the hedge, The gain or loss
relating to the ineffective portion is recognised immediately in profit or loss, within other income or other expenses (as
applicable).

When forward coniracts are used to hedge forecast transactions, the Company generally designates the full change in
fair value of the forward contract (including forward points) as the hedging instrument. In such cases, the gains and
losses relating to the effective portion of the change in fair value of the entire forward confract are recognised in the
cash flow hedging reserve within equity.

Amounts accumulated in equity are reclassified to profit or loss in the periods when the hedged item affects profit or
loss.

Where the hedged item subsequently results in the recognition of a non-financial asset (such as inventory), both the
deferred hedging gains and losses and the deferred time value of the deferred forward contracts, if any are included
within the initial cost of the asset.

When a hedging instrument expires, or is sold or terminated, or when a hedge no longer meets the criteria for hedge
accounting, any cumulative deferred gain or loss in equity at that time remains in equity until the forecast transaction
oceurs, When the forecast transaction is no longer expected 1o occur, the cumulative gain or loss thal was reported in
equity is immediately reclassified to profit or loss within other income or other expense (as applicable). If the hedge
ratio for risk management purposes is no longer optimal but the risk management objective remains unchanged and
the hedge continues to qualify for hedge accounting, the hedge relationship will be rebalanced by adjusting either the
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for risk management purposes, Any hedge ineffectiveness is calculated and accounted for in statement of profit or loss
at the time of the hedge relationship rebalancing.

() Derivatives that are not designated as hedges

The Company enters into derivative contracts to hedge risks which are not designated as hedges. Such contracts are
accounted for at fair value through profit or loss and are included in other income or other expenses (as applicable).

d} Offsetting financlal instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset
and settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must
be enforceable in the normal course of business and in the event of default, insolvency or bankruptey of the Company
or the counterparty.

1.10 Provisions, contingent liabilities and contingent assets

a) Provisions

Provisions for legal claims are recognised when the Company has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources will be required to settle the obligation and the amount can be reliably
estimated. Provisions are not recognised for future cperating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in seltlement is determined
by considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect
to any one item included in the same class of obligations may be small. Provisions are measured at the present value of
management’s best estimate of the expenditure required to settle the present obligation at the end of the reporting period.
The discount rate used to determine the present value is a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The increase in the pravision due to the passage of time is recognised
as interest expense,

The measurement of provision for restructuring includes only direct expenditures arising from the restructuring, which are
both necessarily entalled by the restructuring and not associated with the ongoing activities of the Company.,

b} Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events the existence of which will
be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control
of the company or a present obligation that arises from past events where it is either not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount cannot be made.

¢) Contingent Assets

Contingent Assels is not recognised in the financial statements since this may resuit in the recognition of income that may

never be realised. However, when the realisation of income is virtually certain, then the related asset is not a contingent
asset and is recognized.

Note 2: Critical estimates and judgments

The preparation of standalone financial statements requires the use of accounting estimates which, by definition, will seldom equal
the actual results. Management also needs to exercise judgment in applying the Company's accounting policies. This note
provides an overview of the areas that involved a higher degree of judgment or complexity, and of iterms which are mare likely to
be materially adjusted due to estimates and assumptions tuming out to be different than those ariginally assessed. Detailed
information about each of these estimates and judgments is included in relevant notes together with information about the basis
of calculation for each affected line item in the standalone financial statements.
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Critical estimates and judgments
i) Estimation of Provisions and Contingent Liabilities

The Company exercises judgment in measuring and recognising provisions and the exposures to contingent liabilities which
is related to pending litigation or other outstanding claims. Judgement is necessary in assessing the likelihood that a pending
claim will succeed, or a liability will arise, and to quantify the possible range of the financial settlement. Because of the inherent
uncertainty in this evaluation process, actual liability may be different from the originally estimated as provision.

i) Estimation of useful life of Property, Plant and Equipment

Property, Plant and Equipment represent a significant proportion of the asset base of the Company. The charge in respect of
periodic depreciation is derived after determining an estimate of an asset's expected useful life and the expected residual
value at the end of its life. The useful lives and residual values of the Company's assets are determined by management at
the time the asset is acquired and reviewed periodically, including at each financial year end. The lives are based on historical
experience with similar assets as well as anticipation of future events, which may impact their life, such as changes in
technology.

iii) Estimation of Provision for Inventory

The Company writes down inventories to net realisable value based on an estimate of the realisability of inventories. Write
downs on inventories are recorded where events or changes in circumstances indicate that the balances may not realised.
The identification of write-downs requires the use of estimates of net selling prices of the down-graded inventories. Where the
expectation is different from the original estimate, such difference will impact the carrying value of inventories and write-downs
of inventories in the periods in which such estimate has been changed,

iv} Estimated fair value of Financial Instruments

The fair value of financial instruments that are not traded in an active market is determined using valuation technigques. The
Management uses its judgment to select a variety of methods and make assumptions that are mainly based on market
conditions exsting at the end of each reporling period.

v} Impairment of carrying value of investments and recoverability of loans to a subsidiary

Determining whether the impairment of carrying value of investments in a subsidiary and recoverability of loans to a subsidiary
requires an estimate of the value in use of investments and loans. In considering the value in use, the board of directors of
Investee Company have selected the appropriate method for the determination of value-in-use example market approach
model, discounted cash flow model etc. Accordingly, Company anlicipates the market rates from independent website,
assesses the work of the external valuation expert for valuation of the Investee Company in case of market approach model.
Life-time Expected credit loss model is used for assessing the impairment of Loans.
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3. Property, plant and equipment (PPE)

Freehold Plant and Office and | Furniture
Carrying amounts Buildings . other and Total
land machinery N
equipments | fixtures
Year ended March 31, 2024
Gross carrying amount
Balance as at April 01, 2023 20.71 119.28 466.31 243 134 610.07
Additions - 11,92 40,06 0.76 0.20 52.94
Disposals - - - (0.02) - {0.02)
Gross carrying amount as at March 31, 2024 20.71 131.20 506.37 3.17 1.54 662,99
Year ended March 31, 2025
Gross carrying amount
Additions 13.46 - - 0.38 - 13.84
Disposals - - - - - -
Gross carrying amount as at March 31, 2025 34.17 131.20 506.37 3.55 1.54 676.83
Office and | Furniture
Accumulated depreciation Rl Buildings Plant. and other and Total
land machinery .
equipments | fixtures
Year ended March 31, 2024
Balance as at April 01, 2023 - 1.67 13.75 0.13 0.18 15.73
Depreciation charge during the year - 4.25 49.31 0.67 0.14 54,37
Disposals - - - (0.01) - {0.01)
Accumulated depreciation as at March 31, 2024 - 5.92 63.06 0.79 0.32 70.09
Year ended March 31, 2025
Depreciation charge during the year - 4.75 43.56 0.81 0.15 49.27
Disposals = 5 5 5 - .
Accumulated depreciation as at March 31, 2025 - 10,67 106.62 1.60 047 119.36
Net carrying amount of property, plant and equipment
As at March 31, 2024 20.71 125.28 443.31 2.38 1.22 §92.90
As at March 31, 2025 34.17 120.53 320.75 1.95 1.07 557.47
* Amount is below the rounding off norms adopted by the company.
Capital work-in-progress
Opening balance as at April 01, 2023 39.04
Additions 52.84
Capitalisation (53.01)
Disposals -
Closing balance as at March 31, 2024 38.87
Opening balance as at April 01, 2024 38.87
Additions 230.12
Capitalisation (14.38)
Closing balance as at March 31, 2025 254,60

Capital work-in-progress mainly comprises of plant and machinery & buildings.




Waelspun DI Pipes Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2025

(All amounts in Rupees (Rs.) Crore, unless otherwise stated)

Capital work-In-progress Ageing :

Aging for capital work-in-progress (CWIP) as at March 31, 2025 is as follows:

Amount in CWIP for a period of

lows:

lows:

Capitat work-in-progress Less than 1-2 years | 2.3 years More than 3| Total
1 year years
Project in pragress 216.02 37.29 1.30 - 25461
Projects temporarily suspended - - - - -
Total 216.02 37.29 1.30 - 254.61
Capital work-in-progress Ageing :
Aging for capital work-in-progress (CWIP) as at March 31, 2024 is as follows:
Amount in CWIP for a period of
i in-| ta
Capital work-in-progress Less than 1-2 years | 2-3 years More than 3| Toftal
1 year years
Project in progress 37.57 1.30 - - 38.87
Projects temporarily suspended - - - - o
Total 37.57 1.30 - - 38.87
The completion schedule for capital work-in-progress (CWIP) whose completion is overdue as at March 31, 2024 is as fol
To be completed in
Capital work-in-progress Less than 12 years | 23 yoars More than 3] Total
1 year years
Project Name
Conlinuous Casting Machine 1.04 - - - 1.04
Total 1.04 - - - 1.04
The completion schedule for capital work-in-progress (CWIP) whose completion is overdue as at March 31, 2025 is as fol
To be completed in
Capital work-in-progress Less than 1-2 years | 2-3 years More than 3| Total
1 year years
Project Name
Continuous Casting Machine - 1.04 - - 1.04
Total - 1.04 - - 1.04
MNotes:

(i) For property, plant and equipment mortgaged as security, refer note 13.
(it} Capital work in progress comprises of assets under constructions at Anjar, Gujarat.
(iii) Coniractual obligations: Refer note 38 for disclosure of contractual commitments for the acquisition of property, plant and equipment.
{iv) There are no projects which are temporarily suspended.
(v} The capital work in progress as at March 31, 2024 and March 31, 2025 has not exceeded its cost compared to its original plan.
{vi) The completion schedule for Capital work in progress as on March 31, 2025 is overdue for1-2 Years.{March 31, 2024 Less

than 1yr}
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4{a) Intangible assets

Carrying amounts Intangible assets

(Software)
Year ended March 31, 2024
Gross carrying amount
Balance as at April 01, 2023 2,07
Additions 0.05
Disposals -
Gross carrying amount as at March 31, 2024 212
Year ended March 31, 2025
Gross carrying amount 212
Additions -
Disposals -
Gross carrying amount as at March 31, 2025 212

Accumulated amortisation UL

(Software)
Year ended March 31, 2024
Balance as at April 01, 2023 * -
Amortisation charge during the year 0.42
Gross carrying amount as at March 31, 2024 0.42
Year ended March 31, 2025
Amortisation charge during the year 0.44
Disposals -
Gross carrying amount as at March 31, 2025 0.86
Net carrying amount of Intangible assets
As at March 31, 2024 1.70
As at March 31, 2025 z 1.26

* Amount is below the rounding off norms adopted by the company.
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4(b) Intangible assets under development - Software

Intangible
Carrying amounts assels
(Software)

Year ended March 31, 2024

Gross carrying amount

Balance as at April 01, 2023 -

Additions -

Disposals -

Gross carrying amount as at March 31, 2024 -

Year ended March 31, 2025

Gross carrying amount -

Additions 0.56

Digposals =

Gross carrying amount as at March 31, 2025 0.56

Net carrying amount of Intangible assets

As at March 31, 2024 -

As at March 31, 2025 0.56

Intangible assets under development (JAUD)

Opening balance as at April 01, 2023 -

Additions -

Capitalisaticn -

Closing balance as at March 31, 2024 -

Opening balance as at April 01, 2024 -

Additions 0,56

Capitalisation -

Closing balance as at March 31, 2025 0.56

Intangible assets under development Ageing:

Ageing for intangible assets under development as at March 31, 2025 is as follows:

L Amount in IAUD for a period of

ntangible assets under development Ageing|Less than 1| 1-2 2-3 t:l:r:z Total

year years | years
years
Project in progress* 0.56 - > S 0.56
Projects temporarily suspended - 3 - - =
Total 0.56 - - - 0.56
Ageing for intangible assets under development as at March 31, 2024 is as follows:
| Amount in IAUD for a period of
intangible assets under development ageing|Less than 1| 1-2 2-3 tlr:;z Total
year years | years
years
Praject in progress . . - -
Projects temporarily suspended - - - - -
Total -
* Notes:

(i) Contractual obligations: Refer note 38 for disclosure of contractual commitments.
{ii} The completion schedule for the above IAUD is not overdue and has not exceeded its cost
gmpared to its original plan.
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As at As at
March 31, 2025 March 31, 2024

5. Non-current investments

Investment carried at fair value through profit and loss (fully paid up)

Unquoted (refer note 34)

I. Investments in equity instruments of other entities
Welspun Captive Power Generation Limited {refer note 34) 2.85 2.39
2,95,380 (March 31, 2024: 2,95,380) equity shares of Rs. 10 each

Total non-current investments 2.85 2.39

Aggregate amount of unquoted investments 285 239
Aggregate amount of impairment in the value of Investment - -

Note: Investments made are approved by Board of Directors in accordance with policy of Company, The transactions are
not prejudicial to shareholders of the Company.
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As at As at
March 31, March 31,
2025 2024
6. Other financial assets
6(a) Non-current
Unsecured, considered good
Margin money depaosils with original maturity of more than twelve months 0.69 0.48
Security Deposits 2.66 212
Total non-current other financial assets 3.35 2,58

Note: Fixed deposits of Rs. 0.68 (March 31, 2024: Rs. 0.46) are earmarked against term loan taken from banks.

G{b) Current
Unsecured, considered good
Derivatives designated as hedges accounted at FYOC|

Foreign-exchange Forward conlracls 1.21 0,15
Other refund receivable 0.62 0.62
Total current other financial assets 1.83 0.77
Total other financial assets 5.18 3.35
March 31, March 31,
2025 2024

7. Other assets
7(a) Non-current

Capital advantes 2.39 24.41
Prapaid expenses 001 -
Total other non-current assets 2.40 24.41
~ Asat As at
March 31, March 31,
2025 2024
7{bk) Current
Balance with statutory authorities 141.00 3248
Advance to suppliers 483 8.25
Prepaid expenses 2.39 3.13
Advance to employees 0.36 -
Export benefit receivable 1.35 0.29
Government grant receivable 3.85 R
Total other current assets 153.78 44,13
Total other assets 156.18 68.54
T Asat As at
March 31, March 31,
2025 2024
8. Inventories (refer note 1.8)
Raw materials 30.26 18,70
Goods-in-transit for raw materials 0.03 0.52
Work-in-progress 36.36 9.48
Finished goods 66.33 78.00
Stores and spares 5390 29.61

Total inventories 186.88 136.31




Welspun DI Pipes Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2025
{All amounts in Rupees (Rs.) Crore, unless otherwise stated)

As at As at
March 31, March 31,
2025 2024
9. Trade receivables (refer note 1.7(a){Vill))
Trade receivables from related parties {refer note 34) 241 1.50
Trade receivables from others 256.37 91.80
Less: Loss Allowance (2.83) (0.98)
Total receivables 255.95 92,32
Break up of security details
Trade receivables, considered good - 258.78 93.30
Total 258.78 93.30
Less: Loss Allowance {2.83) (0.98)
Total trade receivables 255.95 92,32

The company's trade receivable do not carry a significant financing element. Accordingly the company has adopted a simplified approach for
measurement of expected credit loss. In determining allowance for credit losses of trade receivables, the Company has used the practical
expedient by computing the expected credit loss allowance based on a pravision matrix. The provision matrix takes into account hislorical
credit loss experience and is adjusted for forward locking information, Further, in respect of receivables from related parties the expected
credit loss is considered to be NIL and accordingly provision matrix is not applied on the receivables from related parties, The expected
credit loss allowance is based on ageing of receivables and the rales used in provision matrix,

As at As at

Movement In loss allowance March 31, March 31,
Opening balance 098 -
Charge / (release) during the year 1.85 0.98
Closing balance 2.83 0.98
Ageing for trade receivables as at March 31, 2025 is as follows:

Outstanding for following periods from due date Total

Particulars Unbilled | MNotDue |Lessthan|6 months| 1-2 23 ':::::
6 months | -1 year years years 3 years

Undisputed trade receivables
(i) considered good - 156.81 86.56 15.35 0.06 - - 258.78
Gross Total - 156.81 86,56 15.35 0.06 - - 258.78
Expected loss rate 0.50% 0.26% 1,10% 9.21%| 92.56% 100.00% 100.00%
Less: Loss allowance - 0.41 0.95 1.41 0.06 - - {2.83)
Total Trade receivables - 156,40 85,61 13.93 " - - 255.95
Ageing for trade receivables as at March 31, 2024 is as follows:

Outstanding for following periods from due date Total

Particulars Unbilted [ NotDue |Lessthan|6menths| 12 23 ':'::;’:
6 months | -1 year years years 3 yoars

Undisputed trade receivables
(i} considered good - 71.67 21.59 004 ° - - - 93.30
{ii) considered doubtful - .
Total - 71.67 21.59 0.04 - - - 93.30
Expected loss rate 0.50% 0.50% 2.84%| 26.01%] 51.00% 51.00%|  100.00%
Less: Loss allowance - 0.35 0.61 0.02 - - - {0.98)
Total Trade receivables - 71.32 20.98 g02]* - - - 92,32

"Amourit is below rounding off norms adopted by the company

Note:

[} There are no disputed rade receivables as at March 31, 2025 and March 31, 2024.

{#)There are no trade receivables which have significant increase in credit risk or credit impaired.




Welspun DI Pipes Limited

Netes forming part of the financial statements as at and for the year ended March 31, 2025
(Al amounts In Rupees {Rs.) Crore, unfess otherwise sfated)

10. Cash and cash equivalents

",

Balances with banks
- in current accounts

Total cash and cash equivalents
Bank balances other than cash and cash equivalents
Deposits with original maturity of more than three months but less than twelve months

Margin money deposils with original maturity of less than twelve months (refer note
below)

Total bank balances other than cash and cash equivalents

Note.: Deposits of Rs. 4.49 (March 31, 2024: 0.05) represent earmarked balances with banks.

As at
March 31,
2025

4489

4.49

As at
March 31,
2024

11.58

11.58

3.50

0.05

3.55




Welspun DI Pipes Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
{All arnounts In Rupees (Rs.) Crore, unless otherwise stated)

12. Equity share capital and other equity
12(a) Equity Share capital

L L LLC Par value Amount
Shares
Authorised share capital
As at April 01, 2023 60,000,000 10.00 60.00
Increase/ (decrease) during the year - - -
As at March 31, 2024 60,000,000 10.00 60.00
Increase/ {decrease) during the year - - -
As at March 31, 2025 60,000,000 10.00 60.00
i) Movement in equity share capital Number of Amount
shares

Issued, subscribed and paid up capital
As at April 01, 2023 52,000,000 52.00
Increase/ (decrease) during the year - -
As at March 31, 2024 52,000,000 52.00
Increasef (decrease) during the year - -
As at March 31, 2025 52,000,000 52.00

1i) Terms and rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote

per share, The dividend when proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General
Meeting except in case of interim dividend.

In the event of liquidation of the company the halders of the equily shares will be entilied to receive remaining assets of the Company after
distribution of preferential amounts. The distribution will be in proporticn to the number of equity shares held by the sharsholders.

iil) Shares of the Company held by holding company

Number of

As at March 31, 2025 shares % holding
Equity shares held by
Welspun Corp Limited (including nominees) 52,000,000 100.00%
Numberof
As at March 31, 2024 shares % holding
Equity shares held by
Welspun Corp Limited {including nominees) 52,000,000 100.00%
iv) Details of shareholders holding more than 5% shares in the Company
Numberof
As at March 31,2025 shares __» nolding
Equity shares held by
Welspun Corp Limited {including nominees} 52,000,000 100.00%
Number of | .
As at March 31, 2024 shares L)

Equity shares held by
Welspun Corp Limited (including nominees) 52,000,000 100.00%




Welspun DI Pipes Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2025

(Al amounts in Rupees (Rs.) Crore, uniess otherwise stated)

v) Details of sharehoiding of promoters

Year ended March 31, 2025 Year ended March 31, 2024
Percentage of Percentage
Name of th ter Y 9
¢ B Number of UCUL ] change Number of GG of change
number of number of A
shares during the shares during the
shares shares
year year
Welspun Corp Limited (including nominees) 52,000,000 100.00%| 0.00% 52,000,000 100.00% 0.00%
Total 52,000,000 100.00% 52,000,000 100.00%
vi) Aggregate number of shares issued for consideration other than cash
Number of Number of
shares shares
Year ended Year ended
March 31, 2025] March 31, 2024
Conversion of CORPS to equity share -
12(b) Instruments entirely equity in nature
8% Convertible Non-Cumulative Optionally Redeemable Preference Shares (CORPS)
Number of
Par value Amount
Shares
Authorised share capital
As at April 01, 2023 180,000,000 10.00 180.00
Increase/ (decrease) during the year = -
As at March 31, 2024 180,000,000 10.00 180.00
Increase/ (decrease) during the year S = =
As at March 31, 2025 180,000,000 10.00 180.00
i) Movement in preference shares capital Number of
Amount
shares
Issued, subscribed and paid up capital
As at April 01, 2023 162,521,000 162.52
Increase/ (decrease) during the year S =
As at March 31, 2024 162,521,000 162.52
Increase/ (decrease) during the year - -
As at March 31, 2025 162,521,000 162.52

ii}) Terms and rights attached te preference shares

8% Convertible Non-Cumulative Optionally Redeemable Preference Share (CORPS) have par value Rs. 10 each, Preference shares do not
carry any voting rights in the Company, except as provided in the Companies Act, 2013, Preference share will have priority over equity shares in
the payment of dividend and repayment of capital. However, the holders of the Preference share shall be paid dividend on a non-cumulative

basis.

The preference shares shall be non-participating in the surplus funds and also in the surplus assets and profits which may remain after the entire

capital has been repaid, on winding up of the Company.

The CORPS shall be convertible in to equity share of the Company any time before March 31, 2036 in the ratic of one equity share of Rs. 10/
each for one CORPS of Rs. 10 each fully paid-up. If not converted, the CORPS shall be redeemable at par at the option of the company after

March 31, 2030 but before March 31, 2036




Welspun DI Pipes Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2025
{All amounts in Rupees (Rs.) Crore, unless otherwise staled)

iii) Shares of the Company held by holding company

As at March 31, 2025 No. of shares % holding

CORPS held by
Welspun Corp Limited 162,521,000 100.00%

As at March 31, 2024 No. of shares % holding

CORPS held by
Welspun Corp Limited - 162,521,000 100.00%

iv) Details of shareholders holding more than 5% shares in the Company

As at March 31, 2025 No, of shares % holding

CORPS held by

Welspun Corp Limited 162,521,000 100.00%
As at March 31, 2024 No. of shares % holding
CORPS held by

Welspun Corp Limited 162,521,000 100,00%
v} Details of shareholding of promoters

Year ended March 31, 2025 Year ended March 31, 2024
9% of total Percentage of| % of total Percentage
Number of change Number of of change
Name of the promoter number of . number of !
shares during the shares during the
shares shares
year year

Welspun Corp Limited 162,521,000 100.00% 0.00% 162,521,000 100.00% 0.00%
Total 162,521,000 100.00% 162,521,000 100.00%

vi) Details of Preference Shares

Particulars Number of shal Par value Amount Date of

allotment

8% Converlible Non-Cumulative Optionally Redeemable Preference Share (CORPS) 3,000,000 10 3.00| 22-Mar-21
8% Convertible Non-Cumulative Optionally Redeemable Preference Share (CORPS) 6,000,000 10 6.00] 23-Mar-21
8% Convertible Non-Cumulative Optionally Redeemable Preference Share (CORPS}) 6,000,000 10 6.00| 26-Mar-21
8% Convertible Non-Cumulative Optionally Redeemable Preference Share (CORPS}) 8,000,000 10 8.00f 12-Apr-21
8% Convertible Non-Cumulative Optionally Redeemable Preference Share (CORPS) 22,000,000 10 22.00| 17-May-21
8% Convertible Non-Cumulative Optionally Redeemable Preference Share (CORPS) 5,000,000 10 5.00] 25-May-21
8% Convertible Non-Cumulative Optionally Redeemable Preference Share (CORPS) 4,000,000 10 4.00| 14-Jun-21
8% Convertible Non-Cumulative Optionally Redeemabile Preference Share (CORPS) 6,000,000 10 6.00] 23-Jun-21
8% Convertible Non-Cumulative Oplionally Redeemable Preference Share (CORPS) 5,000,000 10 5.00] 30-Jun-21
8% Convertible Non-Cumulative Optionally Redeemable Preference Share (CORPS) 15,000,000 10 15.00]  14-Jul-21
8% Convertible Non-Cumnulative Optionally Redeemable Preference Share (CORPS) 7,000,000 10 7.00] 19-Jul-21
8% Convertible Non-Cumulative Oplionally Redeemable Preference Share (CORPS) 2,000,000 10 2.00] 25-Aug-21
8% Convertible Non-Cumulative Optionally Redeemable Preference Share (CORPS) 15,000,000 10 15.00] 15-Oct-21
|8% Convertible Non-Cumulative Optionally Retleemable Preference Share (CORPS) 10,000,000 10 10.00( 27-Oct-21
8% Convertible Non-Cumulative Optionally Redeemable Preference Share (CORPS) 25,000,000 10 25.00 7-Jan-22
8% Convertible Non-Cumulative Optianally Redeemable Preference Share (CORPS) 10,000,000 10 10,00 25-Jan-22
8% Convertible Non-Cumulative Optionally Redeemabte Preference Share (CORPS) 5,000,000 10 500| 15-Feb-22
8% Convertible Non-Cumulative Optionally Redeemable Preference Share (CORPS) 5,000,000 10 5.00] 15-Feb-22
8% Convertible Non-Cumulative Optionally Redeemable Preference Share {CORPS) 5,000,000 10 5.00] 28-Feb-22
8% Convertible Non-Cumulative Optionally Redeemable Preference Share (CORPS) 5,000,000 10 5.00| 16-Mar-22
&% Convertible Non-Cumulative Optionally Redeemable Preference Share (CORPS) 5,000,000 10 500 16-Mar-22
8% Convertible Non-Cumulative Optionally Redeemable Preference Share (CORPS) 6,000,000 10 6.00| 28-Mar-22
8% Convertible Non-Cumulative Optionally Redeemable Preference Share (CORPS) |  {13,479,000) 10 (13.48)] 27-Jul-22
8% Convertible Non-Cumulative Optionally Redeemable Preference Share (CORPS) {4,000,000) 10 {4.00}| 27-Jan-23
Total 162,521,000 162,52




Welspun D1 Pipes Limited
Motes forming part of the financial statements as at and for the year ended March 31, 2025
(Alf amounts in Rupees (Rs.) Crore, unless otherwise stated)

As at As at
March 31, March 31,
2025 2024
12(¢) Reserves and surplus
{"} Retained earnings 36508 72.74
Total reserves and surplus 365.08 72.74
(i} Retained earnings
Opening balance 7274 (29.64)
Profit/(Loss) for the year 29247 102.37
Item of olher comprehensive income recognised directly in retained earnings
- Remeasurements of post employment benefit obligations, net of tax {0.13) 0.1
Closing balance 365.08 72.74
As at As at
March 31, March 31,
2025 2024
12(d) Other reserves
Cash flow hedging reserve 0.39 0.1
Tatal other reserves 0.39 0.1
Cash flow hedging reserve
Opening balance 0.1 (0.08)
Amount recognised in cash flow hedging reserve during the year (net) 0.34 0.23
Income tax on amount recagnised in cash flow hedging reserve (net) (0.08) (0.04)
Closing balance 0.39 0.1

Mature and purpose of other equity

{i) Retained Earnings

Retained eamings comprises of prior years as well as current year's undistributed earnings after taxes,

(i} Cash flow hedging reserve

The cash flow hedging reserve represents the cumulalive effective portion of gains or losses ansing on changes in fair value of designated
portion of hedging instruments entered into for cash flow hedges, The Cumulative gain or loss arising on ¢hanges in fair value of the
designated portion of the hedging instruments that are recognised and accumulated under the heading of cash flows reserve will be
reclassified to statement of profit and loss only when the hedged transaction affects the profit or loss or included as a basis adjustmenl {o

the non-financial hedged itern.




Welspun DI Pipes Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(All amounts in Rupees (Rs.} Crore, unfess oltherwise stated)

As at As at
March 31, 2025 March 31, 2024
Non-Current  Current Tatal Non-Current  Current Total
Portion  Maturities* Portion Maturities™
13, Borrowings
13(a} Non-current borrowings
Secured
Term Loan {refer note {i} and (ii)(a) below) 296,06 47.16 343.22 344,76 42.49 387.25
Buyer's credit (refer notes (i) - - - 5 - .
and {ii){b} below)
Acceptances for capital items (refer - - - - 5 5
notes (i) and (i}{b)) below)
Unsecured
Lean from related party (refer note - - - 7.50 - 7.50
34) {refer note (ii}b), {ii){c) and (ii)(e)
below)
Total borrowings 296.06 47.16 343.22 352.26 42.49 394.75

* Current maturities of non-current borrowings have been disclosed under “Current borrowings”, refer note 13 (b).

As at As at
March 31, 2025 March 31, 2024
13(b) Current borrowings
Secured
Working capital loan from banks (refer notes (i) below) - 54.70
Current maturities of long term borrowings [Refer note 13{(a)) 47.16 42.49
Cash credit - .27
Unsecured
Loan from related party (refer note 34) (refer note (ii)(d) below) - 26.47
Inter Corporate Deposit Received -
Total 47.16 126.93

(i) Nature of security for borrowings

Secured by first charge ranking pari passu on hypothecation on all movable and immovable property, plant and machinery,
intangible assets, insurance policies of the Company both present and future.

(ii) Terms of repayment and interest

a) The capital loan from consortium of Banks are payable in 10 years commencing from December 2023 in quarterly
instaliments. The rate of interest of the consortium lenders are linked to respective bank's MCLR plus spread prevailing on
the interest reset date, such that, average rate of interest during the year was 8.72 % p.a (March 31, 2024: 8.1% p.a).

b) Carries an interest of 7% (March 31, 2024: 7%} and repayable at maturity of upto 36 months.

¢) During the previous year, the company had revised its agreement with its holding company for the availment of term loan
& working capital loan. The repayment period had been revised to 36 months from the original period of 12 months from the
drawdown date of the loan. There are no new long term borrowings during the current year.

d) Carries an interest of 7% and repayable at maturity of upto 12 months

e} During the previous year, payment of interest has been amended vide letter dated 4th April, 2023 from Welspun Corp
Limited. As per the amendment, the interest payment due during the current year were deferred upte September 2023,

Gongaom (Eas8),
LT3 - wo‘gs




Welspun DI Pipes Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2025

{All amounts in Rupees (Rs.) Crore, unless otherwise stated)

13(c) Net debt reconciliation

Net debt reconciliation
Cash and cash equivalents
Borrowings

Interest accrued but not due on borrowings

Net Debt

As at
March 31, 2025

As at
March 31, 2024

761 11.58
(343.21) {479.19)

{0.05) (2.07)
{335.65) {469.88)

Financial assets

Financial liabilities

Cash and cash Total
equivalents Borr[oBvifings [C] = [Al+[B]
[A]

Net debts as at April 01, 2023 2.39 (458.38) {448.49)
Interest accrued as at April 01, 2023 - (2.83) (2.83)
Cash flow (net) 169 (20.81) (19.12)
Interest expenses capitalized - -

Interest expenses - (36.83) (36.83)
Interest paid - 37.59 37.59
Net debts as at March 31, 2024 11.58 (479.20) (467.61)
Interest accrued as at March 31, 2024 - (2.07) {2.07)
Cash flow (net) {3.96) 13597 132.01
Interest expenses - {41.34) (41.34)
Interest paid - 43.36 43.36
Net debts as at March 31, 2025 7.62 {343.21) (335.60)
Interest accrued as at March 31, 2025 - (0.05) (0.05)




Welspun DI Pipes Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2025
{All amounts in Rupees (Rs.) Crore, unfgss otherwise stated)

As at As at
March 31, March 31,
2025 2024
44, Other financial liabilities
Current
Interest accrued but not due on borrowings
- Related parties {refer note 34) - 201
- Others 0.05 0.06
Interest accrued but not due on acceptances and others 114 -
Unclaimed dividend (refer note 14) - -
Trade deposils 1.24 1.26
- Total oustanding dues of micro and small enterprises (Refer nole 35) 3.57 0.49
- Total custanding dues other than above 76.34 26.97
- Related parties 293 0.00
Derivatives designated as hedges accounted at FVOCI
- Forward contracts - 0.03
Total other current financial liabilities 85.27 30,82
Total other financial liahilities B5.27 30.82
As at As at
March 31, March 31,
2025 2024
15. Provisions
15(a) Non-current
Employee benefit obligations
Gratuity (refer note 31) - 1.16
Total non-current provisions - 116
15(b) Current
Employee benefit obligations
Gratuity (refer note 31) 0.84 0.03
Leave obligations {refer note 31) 1.03 0.62
Total current provisions 1.87 0.65
Total provisions 1.87 1.81
T Asat As at
March 31, March 31,
2025 2024
16. Deferred tax liabilities (net} {refer note 30}
The balance comprises of temporary differences attributable to:
Deferred tax liabilities
Property, plant and equipment 17.70 8.61
Cash flow hedging reserve 0.05 0.05
Others 0.01 0.01
17.76 8.67
Deferred tax assets
Employee benefit obligations 0.32 0.31
Loss allowance 0,49 0.17
Fair value gain / lass on 0.08 017
Govarnment Grant 2,29
Others 0.01 0.1
3.19 0.66

Total deforred tax liabilities/(deferred tax assets) (net) B8.01
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Welspun DI Pipes Limited
Motes forming part of the financial statements as at and for the year ended March 31, 2025
(Al amounts in Rupees (Rs.) Crore, unfess otherwise stated)

17.

18.

T Asat T~ Asat
March 31, March 31,
2025 2024

Government grants
Deferred Grant Income (refer note below)
Opering balance 53.47 £9.30
Grants during the year 55,98 -
Less: Recognised in the statement of profit and loss {refer note 21({b)) (48.48) {5.83)
Closing balance T 6097 T 53.47
Total government grants 60.97 T 5347
Mon Current 55.14 4764
Current 5.83 5.83
Total government grants 60.97 53.47

Note :

(i) The Company had availed the benefit of Export Promation Capital Goods {(EPCG) scheme provided by the Government of India (Minisiry
of Cornmerce and Industry) on import of fixed assets.

(i) The Company had availed the bensfit under Resolution no MIS-102022-1271 (2) - Aatmanirbhar Gujarat Schere Dt, 05.10.2022 -
Scheme for Assistance to Large Industries and Thrust Sector.

As at As at

March 31, March 31,
2025 2024
Other current liabilities
Trade advances 11.56 12.60
Statutory dues payable 9.58 7.78
Employee dues payable 1.76 1.02

Total other current liabilities 22,90 21.40




Welspun DI Plpes Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(Al amounts in Rupees (Rs.) Crore, unless otherwise stated)

19,

20.

Trade payables
Current

Trade payables: dues of micro and small enterprises (refer note 35)

Trade payables other than above

Trade payable to related parties (refer note 34)

Trade payables others

Total trade payables

As at
March 31,
2025

12.3

213.23
96.75
309.98

322.29

Ageing for trade payable as at March 31, 2025 Is as follows:
Qutstanding for foltowing perieds from due Total
" i date of payment
L Unbilled | Notdue o han12 years | 2-3 years | More than 3
1 year years
Undisputed Trade Payables
{i) Micro enterprise and small
enlesprises - 12,08 0.23 - - - 1231
{ii) Others 13.74 24.78 271.21 0.26 - - 309.98
Total 13.74 36.86 271.44 0.26 - - 322.29
Ageing for trade payable as at March 31, 2025 is as follows:
Outstanding for following periods from due Total
. . date of payment
Particulars Unbilled | Notdue I an 12 years 2-3yyears Mors than 3
1 year years
Undisputed Trade Payables
{i} Micro enterprise and small .
enterprises - 5.18 0.00 - - - 5.18
{i') Others 11.96 23.61 23.18 3.08 - - 61.81
Total 11.96 28.78 2319 3.08 - - £6.99
Note:
{i} There are no disputed trade payables as at March 31, 2025 and March 31, 2024,
{ii} Unbilled trade payables includes accruals which are not classified as provisions under Ind AS 37.
* Amount is below the rounding off norms adopted by the company.,
As at
March 31,
2025
Current tax assets and [current tax liablilities) (net)
Opening balance (2.45)
Less : Current tax expense (53.89)
Less: Interest on income tax
Add : Taxes paid (including tax deducted at source) 54.38
Closing balance (1.96)
Income tax assels (net off provision for tax Rs. Nil {March 31, 2024- Rs. 0.36) -
Current tax liabilities {net off advance tax/ tax deducted at source Rs, 1,95 1.66

(March 31, 2024: Rs, 2.81)}

As at
March 31,
2024

5.18

22.86
38.95
61.81

66.99

As at

March 31,
2024

0.36
(7.50)
(0.41)
5.40
{2.45)
0.36
2.81




Welspun DI Pipes Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(All amounts in Rupees (Rs.) Crore, unless otherwise stated)

Year ended
Year ended March 31,
March 31, 2025 2024
21, Revenue from operations
{a) Sale of products
Finished goods 1.831.85 1,368.28
Traded goods 9.77 0.00
1,841.62 1,366.28
Sale of services
Totai sale of products 1,841.62 1,366.28
Year ended March 31,
March 31, 2025 2024
(b} Other operating income
Government grants 48,48 5.83
Scrap sale 172.38 142.33
Total other operating income 220.86 148.17
Total revenue from operations 2,062.48 1,514.45

The Company is primarily engaged in the business of manufacture and distribution of DI pipes and revenue from such products is
derived from transfer at a point in time which is shown under sale of products as above.

Reconciliation of revenue recognised with contract price:

Contract price 1,843.07 1,369.20
Adjustments for:
Liquidated damages (11.22) (2.92)
Total revenue from sale of products 1,831.85 1,366.28
Year ended
Year ended March 31,
March 31, 2025 2024

22. Other income

Interest income

Current investments 240 -
Fixed deposits 0.33 0.17
Income fax refund - 0.02

Dividend income on

Non-current investments (refer note 34) 0.12 0.12
Net gain on salefredemption of

Current investments 0.62 -
Other non-operating income

Net exchange differences 0.58 0.06

Profit on sale / discarding of tangible assets (net) - 0.01

Fair valuation gain on investment (net) 0.46 -

Miscellaneous income # 1.86 0.32
Total other income 6,37 0.70
Note:

# Mainly comprises of insurance claims received.




Welspun DI Pipes Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2025

(All amounts in Rupees (Rs.) Crore, unless otherwise stafed)

23(a).

23(b).

24

25,

o]

i -

Cost of materials consumed
Raw materials at the beginning of the year
Add: Purchases (net)

Less : Raw materials at the end of the year

Total cost of materials consumed

Purchases of stock-in-trade
Purchases of stock-in-trade

Total purchases of stock-in-trade

Changes in inventories of finished goods and work-in-progress
Opening balance

Work-in-progress

Finished goods
Total opening balance

Closing balance
Work-in-progress
Finished goods

Total closing balance

Total changes in inventories of finished goods and work-in-progress

Employee benefit expense

Salaries, wages and bohus

Contribution to provident and other funds {refer note below)
Gratuity expense (refer note 31}

Staff welfare expenses

Total employee benefit expense

Note:
Defined contribution plans

i. Employers’ Contribution to Provident Fund and Employee's Pension Scheme, 1995

ii. National pension scheme
ili. Superannuaticn fund

During the year, the Company has recognised the following amounts in the statement of profit and loss:

Employer's Contribution to Provident Fund
Employer's Contribution to National Pension Scheme
Employer's Contribulion te Superannuation fund

Total expenses recognised in the statement of profit and loss

% T

Year ended
Year ended March 31,
March 31, 2025 2024
19.22 11.67
1,188.29 1,014.85
1,207.51 1,026.52
30.29 19.22
1,177.22 1,007.30
Year ended
Year ended March 31,
March 31, 2025 2024
10.76 -
10.76 -
Year ended
Year ended March 31,
March 31, 2025 2024
9,48 15,74
78.00 3257
87.48 48.31
36.36 9.48
£66.33 78.00
102.69 87.48
{15.21) {39.17)
Year ended
Year ended March 21,
March 31, 2025 2024
55.54 4569
3.26 2.58
0.60 0.42
2.33 2.32
61.73 51.01
3.01 2.40
0.16 0.14
0.09 0.04
3.26 2.58




Welspun DI Pipes Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
{All amounts in Rupees (Rs.) Crore, unless otherwise stated)

Year ended
Year ended March 31,
March 31, 2025 2024
26. Depreciation and amortisation expense
Depreciation of property, plant and equipment (refer note 3) 49.27 54.37
Amortisation of intangible assets {refer note 4) 0.44 0.42
Total depreciation and amortisation expense 49.71 54.79
* Amounts are below rounding off norms adopted by the company
Year ended
Year ended March 31,
March 31, 2025 2024
27. Other expenses
Consumption of stores and spares 113.39 73.22
Labour charges 33.19 26.08
Coating and other job charges 5.99 4.20
Power, fuel and water charges 77.24 53.01
Freight, material handling and transportation 107.47 83.68
Rental charges 0.65 0.50
Rates and taxes 0.16 0.39
Repairs and maintenance
- Plant and machinery 2.89 2.73
- Buildings 0.03 0.04
- Others 1.78 1.31
Travel and conveyance expenses 352 249
Communication expenses 0.12 0.08
Legal and professional fees 9.16 7.49
Insurance 3.19 2.22
Directors’ sitting fees (refer note 34) 0.02 0.03
Printing and stationery 0.06 0.02
Security charges 0.11 0.74
Membership and fees 0.68 -
Vehicle expenses - 0.03
Payment to auditors (refer note (i) below) 0.27 0.28
Sales promotion expenses 0.33 0.40
Commission on sales to agents 4,71 243
Loss allowance on trade receivables 1.88 0,98
Expenditure fowards corporate social responsibility (refer notes (i) below and 42) 0.62 -
Fair valuation loss on invesiments (net) - 1.40
Miscellaneous expenses 5.27 4.37
Total other expenses 372.70 268.12
Year ended
Year ended March 31,
March 31, 2025 2024
Note:
i) Details of payments to auditors
Payment to auditors
As auditor:
Audit fee 0.20 020
Tax audit fee 0.03 0.03
In other capacities
Certification fees 0.04 0.04
Re-imbursement of expenses 0.01 0.01

Total payment to auditors 0.28 0.28




Welspun DI Pipes Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
{All amounts in Rupees (Rs.) Crore, unless otherwise stated)

i) Corporate social responsibility expenditure
Contribution to Welspun Foundation for Health & Knowledge
Contribution to others

Total corporate social responsibility expenditure

Amount required to be spent as per Section 135 of the Companies Act, 2013

Amount spent during the year on:
Construction/ acquisition of an asset
On purposes other than construction/ acquisition of an asset

Amount required to be spent by the Company during the year
Amount of expenditure incurred

Amount of shortfall for the year

Amount of cumulative shortfall at the end of the year

Year ended
March 31, 2025

Year ended
March 31,
2024

0.62

0.62

0.62

0.62

0.62
0.62

Company has incurred Rs. 0.62 (March 31, 2024: Nil) during the year towards donation to Welspun Foundation for Health and

Details of ongoing CSR projects under Section 135({6) of the Act

X Amount | Amount spent during the |Balance as at 31
Balance as at 01 April, 2024 required to year March, 2025
With in separate CSR unspent account dbueri:getgle Fromthe |From separate |With |In separate
the year company's|CSR unspent  |the CSR unspent
Co. bank account Compa |account
account ny
- - 0.62 0.62 0.62 - -




Welspun DI Pipes Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(All amounts in Rupees (Rs.} Crore, unless otherwise stated)

Year ended
Year ended March 31,
March 31, 2025 2024
28, Finance costs

Interest on
- Term loan 32.45 33.83
- Current borrowings 8.89 3.00
- Acceptances and charges on letter of credit 10.36 5.22
Interest on income tax 0.15 041
Other finance cost 5.99 5.65
Interest others 1.10 217
Total finance cost 58.94 50.28

Note: The capitalisation rafe used 1o determine the amount of borrowing costs to be capitalised is the weighted average interest

rate applicable to the entity’s specific borrowings, No borrowing cost was capitalised in the year ended March 31, 2025 and year
ended March 31, 2024

Year ended
Year ended March 31,
March 31, 2025 2024
29. Income tax expense
Currant tax
Current tax for the year 53.89 7.80
Total Current tax 53.89 7.80
30. Deferred tax (refer note 16)
(Increase) f Decrease in deferred tax assets {2.54) 8.75
Increase / {Decrease} in deferred tax liabilities 9.18 3.94
Total deferred tax expense / (benefit} 6.64 12.69
Reconciliation of tax expense and the accounting profit multiplied by India's tax rate
Year ended
Year ended March 31,
March 31, 2025 2024
Profit / (Loss) before tax 3563.00 122.81
Tax rate 17.16% 17.16%
Tax at normal rate 60.58 21.07
Tax effect of amounts which are not deductible/ ({axable} in calculating taxable income
{Income) / expense on which no deferred tax was required to be recognised - 0.07
Adjustments for deffered tax of prior years {0.05) (0.72)
Others - 0.06

Total Income tax expense/ (credit) as per statement of profit and loss 60.53 20.48




Welspun DI Pipes Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
{All amounts in Rupees (Rs.) Crore, unless atherwise stated)

31. Employee benefit obligations

(i) Leave obligations

The leave abligations cover the Company's liability for eamed leave. The obligations are presented as current liabifities in the balance
sheel if the entity does not have an unconditional right lo defer setilement for at least twelve months after the reporting period,
regardless of when the actual settlement is expected to occur.

(li) Post-employment obligations - Gratuity

The Company has a defined benefit gratuity plan in India, governed by the payment of gratuity Act, 1972, The plan entilles an
employee, who has rendered at least five years of continuous service, lo graltuity at the rate of fiteen day wages for every completed
year of service or part (hereof in excess of six months, based on the rate of wages fast drawn by the employee concerned. During the
previous year the gratuity plan was an unfunded plan, however during the year the gratuity plan was funded plan,

(iii} Balance sheet amounts - Gratuity
The amounts recognised in the balance sheet and the movements in the net defined benefit obligations over the year are as follows:

Present value of Falr value of plan Net Amount
obligations assets

April 01, 2023 0,79 - 0.79
Current service cost 0.36 - 0.36
Interest expense 0.06 - 0.06
Total amount recognised in profit or loss 0.42 - 0.42
Remeasurements

Loss from change in financial assumptions 0.04 - 0.04
Loss from change in demographic assumption {0.05) - {0.05)
Total amount recognised in other comprehensive income (0.01) - [0.01)
Benefit payment 0.06 - 0.08
Adjustment due to transfer out {0.07) - (0.07)
March 31, 2024 1.19 - 119

Comzuna b,
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Welspun DI Pipes Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(All amounts in Rupees (Rs.} Crore, unless otherwise stated)

Present value of Fair value of plan Present value of

obligations assets obligation
April 01, 2024 1.19 - 1.19
Current service cost 0.52 - 0.52
Interest expense/ {income) 0.09 - 0.09
Tatal amount recognised in profit or loss 0.60 - 0.61
Remeasurements
Loss from change in financial assumptions 0.10 - 0.10
Loss from change in demographic assumption 0.02 - 0.02
Return on Plan Assets, Excluding interest Income 0.00
Total amount recognised in other comprehensive income 0.12 0.00 0.12
Benefit payment (0.02) - (0.02)
Contribution paid - 1.20 -
Adjustment due to transfer out 0.15 - 0.15
March 31, 2025 2.04 1,20 2.04

The net liabililies disclosed above relating to unfunded plans are as follows:

As at As at
March 31, 2025 March 31, 2024
Present value of unfunded obligations 2.04 1.19
Fair value of plan assets {1.20} -
Deficit of unfunded plan 0.84 119
Non-current (refer note 15(a)) 0.00 1.16
Current (refer note 15(b)) 0.84 0.03
(iv) Significant actuarial assumptions are as follows:
As at As at
March 31, 2025 March 31, 2024
Discount rate 7.24% 7.24%

Salary growth rate 6.00% 6.00%
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Welspun DI Pipes Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
{All amounts in Rupees (Rs.) Crore, unless otherwise stafed)}

32. Fair value measurements

Finmancial instruments by category

As at March 31, 2025 As at March 31, 2024
Particulars FVPL Fvocl Amortised FVPL Fvoci Amortised
cost cost
Financial assets
Investments
Equity Instruments 2.85 - - 2.39 -
Trade receivables - - 255.95 - - 92.32
Cash and cash equivalents - - 7.61 - - 11.58
Bank balances other than cash and cash - - 4.49 - - 3.55
equivalents
Other financlal assets
Security deposits - - 2.66 - - 212
Margin mongy deposits - - 0.69 - 0.46
Derivatives designated as hedges
Forward contracts 1.21 - - 0.15 -
Other refund receivable - - 0.62 - - 0.63
Total financial assets 2.85 1.21 272.02 2.39 0.15 110.65
Financial liabilities
Borrowings - - 343.26 - - 481,26
(includes interest accrued and current
maturities of long-term borrowing)
Trade payables - - 322,29 - - 66.99
Other financial liabilities
Derivatives designated as hedges
Forward contracts - - - - 0.03 -
Derivatives designated as hedges
Farward contracls - - - - - -
Trade deposit B - 1.24 1.26
Interest accrued but not due on acceplances - - 1.14
Capital creditors - - B82.84 - - 27.48
Total financial liabllities - - 75077 - 0,03 576.97

(i} Fair value hierarchy

This section explains the judgments and estimates made in determining the fair values of the financial instruments that are {a) recognised and
measured at fair value and (b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an
indication about the reliability of the inputs used in determining fair value, the company has classified its financial instruments into the three levels
prescribed under the accountiing standard. An explanation of each level follows undemeath the table.

Financial assets and liabilities measured at fair value - recurring fair value measurements as at March 31, 2025

| Level 1 Level 2 Level 3 Total
Financial assets

Financial Investments at FVPL
Investments - - 285 285

Drerivatives designated as hedges at FYOC
Forward contracts - 1,21 - 1.21
Total financial assets - 1.21 2.85 4.06

Derivatives designated as hadges at FVOCI
Forwatd contracls . - - -
Total financial liabilities - = - B

Financial assets and liahilities which are measured at amortised cost for which fair value are disclosed as at March 31, 2025

Level 1 Level 2 Level 3 Total
Financial assets
Other financial assets
Security deposils - - 2.66 2.66
Margin money deposits - - 0.69 0.69
QOlher refund receivable - - 0.62 0.62
Total financial t - - 397 3.97

Financial liabilities
Bomowings (includes interest accrued and current - - 343.26 343.26
maturities of long-term borrowing)

Qther financial liabilities

Trade deposit - - 1.24 1.24
Interest accrued but not due on acceptances and others - - 1.14 1.14
Capital creditors - - 82.84 82.84

fal liabilities - 5 428.48 428.48




Welspun DI Pipes Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2025
(All amounts in Rupees (Rs.) Crore, unless otherwise stated)

32. Fair value measurements (Contd...}

Financial assets and liabilities measured at fair value - recurring fair value measurements as at March 31, 2024

Level 1 Level 2 Level 3 Total
Financial assets
Financial investments at FVPL
Investments - - 2.39 239
Derivatives not designated as hedges
Forward contracts - 0.15 - 0.15
Total financial assets - 0.15 2,39 2,54
Financial liabilities
Derivatives designated as hedges at FVPL
Forward coniracts - - i -
Derivatives designated as hedges at FVOCI
Forward contracts - 0.03 - 0.03
Total financial liabilities - 0.03 - .03
Financial assets and liabilities which are measured at amortised cost for which fair value are disclosed as at March 31, 2024
Level 1 Level 2 Leve| 3 Total
Financial assets
Other financial assets
Security deposits - - 212 212
Margin money depasits - - 0.46 0.46
Other refund receivable - - 0.62 0.62
Total financial assets - - 3.20 3.20
Financial liabilities
Borrowings (includes interest accrued and current
maturities of jong-term borrowing) - - 481.26 481.26
Other financial liabilities
Trade deposit - - 1.26 1.26
Capital creditors - - 27.46 27.46

Total financial liabilities - - 509.98 509,98




Waelspun DI Pipes Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(All amounts in Rupees {Rs.) Crore, unless otherwise stated)

32, Fair value measurements (Contd...)

The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at fair value, grouped into
Level 1 to Level 3, as described bealow.

Level 1: This hierarchy includes financial instruments measured using quoted prices. The Company does not have any investment under this
category,

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise
the use of observable market data and rely as little as possible on entity-specific estimates. The Company has derivatives which are designated
as hedges for which all significant inputs required to fair value an instrument falls under level 2.

Level 3: If one or more of the significard inpuls is not based on observable market data, the instrument is included in level 3. This is the case for
unlisted securities.

(i) Valuation technique used to determine fair value
Specific valuation techniques used to value financial instruments include;

- the fair value of forward foreign exchange contracts is determined using forward exchange rales prevailing with Authorised Dealers dealing in
foreign exchange.

- the fair value of unlisted equity instruments are determined using discounted cash flow analysis.

(iii} Fair value measurements using significant unobservable inputs {level 3)

The following table presents the changes in level 3 items for the years ended March 31, 2025 and March 31, 2024

Unlisted Total
equity
shares
As at April 01, 2023 3.79 379
Loss recognised in profit or loss 1.40 1.40
As at March 31, 2024 239 239
Loss recegnised in profit or loss {0.46) (0.48)
As at March 31, 2025 285 2.85
Unrealised gain/ {loss) recognised in profit or loss related to assets held -
at the end of the reporting period
Year ended March 31, 2025 0.46 0.46
Year ended March 31, 2024 {1.40) {1.40)
(iv} Valuation inputs and relationships to fair value
Fair value Probal;i\:i;:r;;:lghted
Asat Asat | ob:;?:;::f:'i: outs® | As At Asat Sensitivity
March 31, | March 31, March 31, | March 31,
2025 2024 2025 2024
The estimated fair value would
Uniisted equity shares 2.85 2.39 | Risk adjusted discount | 14,00% 14,00%  [not be material on account of
rate increase/ {decrease) if
-Discount rate were lower/
(higher)

(v} Valuation processes:

The fair value of unlisted equity shares determined using discounted cash flow analysis by an independent valuer.
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32. Fair value measurements (Contd...)
(vi} Fair value of Financial assets and liabilities measured at amortised cost

As at March 31, 2025 As at March 31, 2024
Sy Fair Value Carrying Fair Value
Amount Amount
Financial Assets
QOther financial assets
Security deposits 2.66 2.66 2.12 212
Margin money deposits 0.69 0.69 0.48 046
Others non current financial assets 0.62 0.62 0.62 0,62
Total 3.97 3.97 3.20 3.20
Financial liabilities
Borrowings (includes interest accrued and current 343.26 34326 481.26 481.26
maturities of long-term borrowings)
Other financial liabilities
Trade deposit 1.24 1.24 1.26 1.26
Interest accrued but not due on acceptances and others 1.14 1,14
Capital creditors 82.84 82.84 27.46 27.46
Total 428.48 428.48 509.98 509.98

a) The carrying amounts of trade receivables, trade payables, cash and cash equivalents, and bank balances other than cash and cash
equivalents are considered to be the same as their fair values, due to their short-term nature.

b} The fair values and carrying value of security deposits, other non current financial assets, borrowings and deposit received are materially the

same.
{vii) Classification of interest income by instrument category
As at As at
March 31, | March 31,
2025 2024
Interest income at amortised cost:
Fixed deposits 0.33 017
Other interest income
Income tax refund - 0.02
Total 0.33 0.19
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33. Financial risk management

The Company's principal financial liability represents trade payables and borrowings. The main purpose of these financial liabilities is to pay for the
plant setup in Anjar, Gujarat, India. The Company's principal financial assets consists of investments and cash and cash equivalents, other bank
balances, trade receivables, and other financial assets. The company also holds investemnent held at fair value through profit and loss.

The Company's activities exposes it to credit risk, liquidity risk and market risk. The directars of the Company (considering size of business)
oversees the management of these risks which are governed by appropriate policies and procedures and financial risks are identified, measured
and managed in accordance with the Company's policies and risk objectives.

In order to minimise any adverse effects on the financial performance of the Company, derivative {financial instrumenits, such as foreign exchange
forward contracts are entered to hedge certain foreign currency risk exposures. Derivatives are used exclusively for hedging purposes and not as
trading or speculative instruments.

This note explains the sources of fisk which the entity is exposed to and how the entity manages the risk and the impact of hedge accounting in the
financial statements.

Risk Exposure arising from Measurement Management

Credit risk Trade receivables, cash & cash Ageing analysis Diversification of bank deposits, credit limits and
equivalents, other bank balances letters of credit
and other financial assets

Liguidity risk Borrowings and other financial Borrowings maturity and cash flow|Avaitability of commiited cradit lines and borrowing
liabilities forecasts facilities

Market risk — foreign |Trade receivables, Trade payables |Sensilivity analysis Forward foreign exchange contracts and derivative

surrency risk & other financial liakility contracts

Market risk — interest |Borrowings Sensitivity analysis Mix of fixed and floating rate borrowing

rate risk

Market risk — security jinvestments in mutual funds Sensitivity analysis Portfolio diversification

prices risk

{1) Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The
Company is exposed to credit risk from its operating activities, primarily frade receivables and from its financing activities, including deposils with
banks and other financial instruments.

The Company considers the probability of default upon initial recognition of asset and whether there has been a significant increase in credit risk on
an ongoing basis throughout each reporting period. To assess whether there is a significant increase in credit risk the Company compares the risk
of a default occurting on lhe asset as at the reporting date with the risk of default as at the date of initial recognition.

a) Trade receivables

Trade receivables are typically unsecured and are derived from revenue earned from customers. Credit risk has been managed by the Company
through credit approvals, establishing credit limits and continuously menitoring the creditworthiness of customers to which the Company grants
credit terms in the normal course of business. On account of adoption of Ind AS 108, the Company uses expected credit loss model to assess the
loss allowances (Refer note 9),

b} Other financial assets

The Company maintains exposure majorly in cash and cash equivalents and term deposits with banks. The Company has diversified portfolio of
bank balances with various banks which have good credit ratings, good reputation and hence the risk is reduced. Individual risk limits are set for
each counterparty based on financial position, credit rating and past experience, Credit limits and concentration of expesures are aclively monitored
by the Company,
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33 Financlal risk management (Contd...}

(I Liquidity risk

Liquidity risk refers to the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages
liquidity risk by maintaining adequate reserves, banking facilifies and reserve borrowing faciliies comprises of undrawn borrowing facilities, by
continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

Prudent liquidity risk management implies maintaining sufficient cash and liquid funds and the availability of funding through an adequate amount of
committed credit facilities to meet abligations when due and to close out market positions. The liquidity risk is monitored through budgets
{comprises of undrawn borrowings below) and cash and cash equivalents on the basis of expected cash flows by the management presented by
the Board of Directors

a) Financing arrangements
The Company had access to the following undrawn borrowing facilities for working capital at the end of the reporting period:
As at As at
March 31, 2025 | March 31, 2024

Floating rate
Expiring within one year

Borrowing - 192.03
Waorking capacity facility 298.03 28.39
Total 299,03 220.42

b) Maturities of financial liabilities

The tables below analyse the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities for:

All non-derivative financial liabilities, and derivative financial instruments for which the contractual maturiies are essential for an understanding of
the timing of the cash flows.

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as
the impact of discounting is not significant.

As at March 31, 2025

I(:.:on_tractual LA <1 Year 1-3 years 3 -5 years > 5 years Total Carrying value

iabilities

Non-derivatives

Bomrowings (includes interest accrued 74.32 14517 150.20 74.32 444.01 343.26

and current maturities of long-term debt)

Trade payables 32229 - - - 322.29 322.29

Lease liability - - - - - -

Trade deposit 1.24 - - - 1.24 1.24

Capital creditors 82.84 - - - 82.84 79.91

Total non-derivative liabilities 480.69 14517 150.20 74.32 850,38 746,70

Derivatives

Foreign exchange forward contracts 077 - - - 0.77 -

Total derivative liabilities 0.77 - - - 0.77 -

As at March 31, 2024

:I:m."acmal LG L <1 Year 1 -3 years 3 -Syears > 5 years Total Carrying value
abilities

Non-derivatives

Borrowings (includes interest accrued 180.63 147.55 145.26 148.26 521.70 481.26

and current maturities of long-term debt)

Trade payables 66.99 - - - 66.99 66.99

Lease liability - - - - - -

Trade deposit 1.26 - - - 1.26 1.26

Capital creditors 27.46 - - - 27.486 27.46

Total non-derivative liabilities 276.34 147.55 145.26 148.26 T17.41 576.97

Derivatives

Foreign exchange forward contracts 0.03 - - 0.03 0.03

Total derivative liabilities 0.03 - - - 0.03 0.03
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33. Financial risk management {Contd...)
{1y Market risk

i) Foreign currency risk

The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise. Exchange
rale exposures are managed within approved policy parameters utilising forward foreign exchange contracts.

The Company uses foreign currency forward contracts to hedge its risks associated with foreign currency fluctuations relating to certain firm
commitments, highly probable forecast transactions and foreign cumency required at the settlement date of certain receivablesipayables. The use of
foreign currency forward contracts is governed by the Company's strategy approved by the board of directors, which provide principles on the use of
such forward contracts consistent with the Company’s risk management policy and procedures.

a) Foreign currency risk exposure
The Company's exposure to foreign currency risk at the end of the reporting period expressed in equivalent in Rs is as follows:

As at March 31, 2025 As at March 31, 2024
usD GBP EUR usoD GBP EUR

Financial liabilities
Non-current borrowings - - . - - -

Buyer's credit - - - - - -

Acceptances - o o - - -
Trade payables 9.63 2.94 0.04 1.65 - -
Capital creditors 67.71 - 0.53 19.07 - -
Forward contracts (buy foreign currency) {118.41) {0.54}) (72.72) {78.10) - (25.12)
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33. Financial risk management {Contd...)

b) Foreign currency sensitivity

The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financial instruments and impact on
other components of equity arises from foreign forward exchange contracts, designated as cash flow hedges.

Net impact on profit! loss

Net impact on other reserve

before tax
As at As at As at As at

March 31, 2025|March 31, 2024|March 31, 2025|March 31, 2024
USD sensitivity
INR/USD - Increase by 1% (March 31, 2024 - 1%)# {1.18) (0.28) - (3.71),
INR/USD - Decrease by 1% (March 31, 2024 - 1%)# 1.18 0.28 - 0.7
GBP sensitivity
INR/GBP - Increase by 1% (March 31, 2024 - 1%)# (0.01) - - -
INR/GBP - Decrease by 1% (March 31, 2024 - 1%)# 0.01 - - -
EUR sensitivity
INR/GBP - [ncrease by 1% (March 31, 2024 - 1%)# (0.73) 0.24 - (0.24)
INR/GBP - Decrease by 1% (March 31, 2024 - 1%)# 0.73 (0.24) - 0.24

# Holding all other variables constant
* Amounts are below rounded off norms adopted by the company.

{2) Interest rate risk

The Company's main interest rate rigk arises from borrowings with variable rates atising principally on changes in 6 month MCLR rates, which expose
the Company 1o cash flow interest rate risk. The Company borrowings were at fixed rate and floating rate in current and previous years

The Company’s fixed rate borrowings are carried at amortised cost, They are therefore not subject to interest rate risk as defined in Ind AS 107, since
neither the carrying amount nor the future cash flows will flucluate because of a change in market interest rates.

a) Interest rate risk exposure

The exposure of the Company's borrowing to interest rate changes at the end of the reporting period are as follows

Particufars i il
March 31, 2025|March 31, 2024
Fixed rate borrowings (including interest accrueed) 3598
Floaling rate borrowings (including interest accrued) 343.26 445.28
Total borrowings 343.26 481.26

As at the end of the reporting period, the Company had the following variable rate borawings and interest rate swap conlracts outstanding:

b) Sensitivity

Profit or loss is sensitive to higher/ lower interest expense from borrowings as a result of changes in interest rates,

Impact on profit before tax

Net Impact on other reserve

Year ended Year ended Year ended Year ended
March 31, 2025|March 31, 2024|March 31, 2025(March 31, 2024
Interest rate increase by 100 basis points (March 31, 2024 - 100 basis points}* 3.43) {4.45} - -
Interest rate decrease by 100 basis points (March 31, 2024 - 100 basis points}” 3.43 4.45 - -

* Holding all other variables constant

3) Investment price risk

There are no Investments exposed to invesiment price risk as on March 31, 2025 and March 31, 2024,
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33. Financial risk management (Contd...)

(IV) Impact of hedging activities
The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise.
Exchange rate exposures are managed within approved policy parameters utilising forward contracts and derivative contracts.

a) Disclosure of effects of hedge accounting on financial pesition:
As at March 31, 2025

Nominal value Carrying amount of

Type of hedge and risks hedging instrument Maturity date | Hedge ratio
Assets Liabilities Assets Liabilities
Cash flow hedge
Foreign exchange risk
Forward contract - 130,77 - 043 | Apr25-.an 11
26

As at March 31, 2024

Nominal value Carrying amount of

Type of hedge and risks hedging instrument Maturity date | Hedge ratio
Assets Liabilities Assets Liabilities
Cash flow hedge
Foreign exchange risk
Forward contract - 103.22 0.15 0.03 [ Apr 24-Feb 25 11

b) Disclosure of effects of hedge accounting on financial performance:
As at March 31, 2025

Amount
Change in the Value of Hedge r::::.'s:iaﬁs:d Line item affected in
hedging instrument ineffectiveness statement of profit and loss
Type of hedge recognised in other recognised in flow hedging because of the
S reserve to
comprehensive income profit or loss profit reclassification
or loss
Cash Flow Hedge
Foreign Exchange Risk 0.34 - -
As at March 31, 2024
Type of hedge Change in the Value of Hedge Amount Line item affected in
hedging instrument ineffectiveness| reclassified | statement of profit and loss
racognised in other recognised in | from cash because of the
comprehensive income profit or loss | flow hedging reclassification
reserve to
profit
or loss
Cash Flow Hedge
Foreign Exchange Risk 0.23 - -

The Company uses forward contracts to hedge its risks associated with foreign currency fluctuations relating to certain firm commitments,
highly probable forecast transaclions and foreign currency required at the setllemenl dale of certain receivables/payables. The use of
forward contracts is governed by the Company's strategy approved by the board of direclors, which provide principles on the use of such
forward contracts consistent with the Company's risk management palicy.

The Company's hedging policy only allows for effective hedge refationships to be established, Hedge effectiveness is determined at the
inception of the hedge relationship, and through periodic prospective effecliveness assessments to ensure that an economic relationship
exists between the hedged item and hedging instrument, The Company enters into hedge relationships where the critical terms of the
hedging instrument match exactly with the terms of the hedged item, and so a qualitative assessment of effecliveness is performed. If
changes in circumstances affect the terms of the hedged item such that the critical terms no longer match exactly with the crilical terms of
the hedging instrument, the Company uses the hypaothetical derivative method to assess effecliveness. Ineffectiveness is recognised on a
cash flow hedge and net investment hedge where the cumulative change in the designated component value of the hedging instrument
exceeds on an absolute basis the change in value of the hedged item altributable to the hedged risk. In hedges of foreign currency
forecast sale and purchase transactions, hedges of interest rate risk and hedges of net invesiment this may arise if:
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33. Financial risk management {Contd...)

(i) The critical terms of the hedging instrument and the hedged ilem differ (i.e. nominal amounts, timing of the foracast transaction,
interest resets changes from what was originally estimated), or

(il) Differences arise between the credil risk inherent wilhin the hedged item and the hedging instrument. There were no ineffectiveness
recognised in the statement of profit and loss during March 31, 2025 and March 31, 2024.

¢) Movements In cash flow hedging reserve

Foreign

Risk category currenc? risk
Derivative instruments Forward

contracts
Cash flow hedaing reserve
As at April 01, 2023 (0.08)
Changes in fair value of forward contracts 0.23
Income tax on amount recognised in hedging reserve (0.04)
As at March 31, 2024 011
Changes in fair value of forward contracts 0.34
Income tax on amount recognised in hedging reserve (0.08)
As at March 31, 2025 0.39
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34,

Related party transactions
a) Entities having significant influence
Name Type Ownership interest| Ownership interest
March 31, 2025 March 31, 2024
Welspun Group Master Trust (entity has Significant influence 44.79% 44.91%
significant influence on Welspun Corp
Limited, holding company)
b} Holding Companies
Name Type QOwnership interest| Ownership interest
March 31, 2025 March 31, 2024
Welspun Corp Limited Holding company 100% 100%
c) Key management personnel
Name Nature of relationship
Mr. Vipul Mathur Director (Non-executive and Non- Independent})
Mr. Percy Birdy Whole-time Director
Mr. Nitin Agarwal Director (Non-executive and Non- Independent) {w.e.f. Sep 03, 2024}
Mr, Debasish Mazumdar Director (Non-executive and Non- Independent) {(w.e f. Feb 07, 2024
til Sap 3, 2024)
Mr. Harish Chandra Gupta Director (Non-executive and Non- Independent) (w.e.f Aug 08, 2020)
Mr. Neeraj Kant Whole-time Director {w.e.f. May 22, 2023 till Jan 31, 2024)
Ms. Amita Misra Director (Independent) (w.e.f. January 27, 2023)
Mr. Navin Agarwal Chief financial officer (w.e.f. May 20, 2022 il July 23, 2024)
Mr, Kamal Rathi Company secretary {w.e.f. Jan 17, 2025)
Mr. Paritosh Trivedi Company secretary (from Oct 18, 2024 to Jan 17, 2025)
Mr. Paras Shah Company secretary (w.e.f. Jan 27, 2023 to April 24, 2024)

d) List of other entities over which key management personnel or relatives of such personnel exercise
significant influence or control and entities which are members of same group with whom transaction
have taken place during the year and other related parties:

Welspun Captive Power Generation Limited

Welspun Living Limited (formerly known as Welspun India Limited)
Welspun Corp Limited

Welspun Anjar SEZ Limited

Walspun Tradings Limited

Welassure Private Limiled

Welspun Metallics Limited (merged with Welspun Corp Ltd w.e.f October 29, 2023)
Welspun Realty Private Limited

Welspun Global Brands Limited

Welspun Global Services Limited

Anjar TMT Steel Private Limited

Welspun Advanced Materials (India}

‘Welspun Enterprises Limited

Welspun Stesl Limited

Welspun Flooring Limited

IMR Metallurgical Resources AG {w.e.f from August 4, 2023)
Welspun Wasco Coalings Private Limited

Welspun Home Solutions Limited

Sintex Advance Plastic Limited

Welspun Foundation Far Health And Knowledge

Welspun Transformation Services Limited
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e} Transactions with related parties
The following transactions occurred with related parties:

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Sale of products and services

Welspun Corp Limited 0.63 2.53
Anjar TMT Steel Private Limited 2,15 15
Welspun Enterprises Limited 3.23 5.41
Welspun Living Limited (formerly known as Welspun india Limited) 8.23 0.02
Welspun Anjar SEZ Limited 0.17 {1.78)
Sintex Advance Plastic Limited 0.12 -
Welspun Captive Power Generation Limited 0.77 -
Welspun Home Solutions Limited 0.11 -
Total sale of products and services 15.42 7.68
For the year ended| For the year ended
March 31, 2025 March 31, 2024
Other income (Dividend)
Welspun Captive Power Generation Limited 0.12 0.12
Total Other Income 0.12 0.12
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34. Related party transactions (contd...)

For the year ended| For the year ended
March 31, 2025 March 31, 2024
Sale of property, plant and equipment
Welspun Corp Limited - .01
Anjar TMT Steel Private Limited - 0.01
Total sale of property, plant and equipment - 0.02
For the year ended| For the year ended
March 31, 2025 March 31, 2024
Purchase of goods and expenses incurred
Welspun Corp Limited 1.101.87 16.49
Welspun Tradings Limited 1.01 0.34
Welspun Anjar SEZ Limited 0.52 0.08
Welspun Realty Private Limited 0.08 1.93
Welspun Global Brands Limited 5.93 -
Welspun Transformation Services Limited 3.84 2.96
Welspun Metallics Limited (merged with Welspun Corp Ltd w.e.f Oclaber 29, 2023) - 930.1
Welassure Private Limited 22.31 2522
Anjar TMT Steel Private Limited - 423
Welspun Captive Power Generation Limited 11.71 .81
Welspun Advanced Materials {india} 5.73 -
IMR Metallurgical Resources AG 12.10 7.92
Welspun Flooring Limited - 0.01
Welspun Living Limited (formerly known as Welspun India Limited) 9.46 7.06
Sintex BAPL Limited o.M -
Welspun Enterprises Limited 0.07 -
Welspun Foundation For Health And Knowledge 0.62 -
Total purchase of goods and expenses incurred 1,175.06 1,006.06
Reimbursement of expenses
Welspun Corp Limited 6.96 7.09
Welspun Living Limited (formerly known as Welspun India Limited) 0.07 0,02
Total reimbursement of expenses 7.03 7.1
Additions to borrowings
Welspun Corp Limited - 42,00
Total additions to borrowings - 42,00
Repayment of borrowing
Welspun Corp Limited 33.97 15.53
Total repayment of borrowing 33.97 15.53

gy,
Bergans o,
WD - 447 19
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34, Related party transactions {contd...)

For the year ended] For the year ended
March 31, 2025 March 31, 2024
Director Sitting Fees
Ms Amita Mishra 0.02 0.03
Total Director sitting fees 0.02 0.03
Interest on borrowings
Welspun Corp Limited - 2.01
Tota| Interest on horrowings - 2.01
f) Disclosure of closing balances:
For the year ended| For the year ended
March 31, 2025 March 31, 2024
1) Trade payables
Welspun Corp Limited 210.10 11.87
Welspun Living Limited (formerly known as Welspun India Limited) 1.70 1.93
Welspun Captive Power Generation Limited 2.67 4,10
Welspun Global Brands Limited 1.85 0.51
Welassure Private Limited - 3N
Walspun Transformation Services Limited 0.07 0.26
Anjar TMT Steel Private Limited 0.37 0.33
Welspun Anjar Sez Limited 0.11 0.12
IMR Metallurgical Resources AG 0.36 062
Total trade payahles 217.33 22,86
2) Trade receivables
Welspun Enterprises Limited 0.75 1.50
Sintex Advanced Plastics Limited 0.14 -
Total trade receivables 0.89 1.50
3) Borrowings
Weispun Corp Limnited (including interest accrued but not due on botrowing) - 3598
Total borrowings - 35.98
4) Investments in equity instuments
Welspun Captive Power Generation Limited 2.85 2.39
Total Investments in equity instuments 2.85 2.39

g) Terms and conditions

All outstanding balances are unsecured and are repayable through banking channels.
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35. Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amount due to suppliers under *The Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act)" is as

under:
As at As at
March 31, 2025 March 31, 2024

Principal amount due to suppliers registered under the MSMED Act and remaining unpaid 15.88 5.61
as at year end
Interest due to suppliers registered under the MSMED Act and remaining unpaid as at 0.06 0.06
year end

15.94 5.67
Principal amounts paid to suppliers registered under the MSMED Act, beyond the 379 383

appointed day during the year

Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED - -
Acl, beyond the appointed day during the year
Interest paid, other than under Section 16 of MSMED Act, to suppliers registered under - -
the MSMED Act, beyond the appointed day during the year
Amount of interest due and payable for the period of delay in making payment {which 0.04 -
have been paid but beyond the appointed day during the year) but without adding the
interest specified under the MSMED Act.

Interest accrued and remaining unpaid at the end of each accounting year 0.10 0.06
Amount of further interest remaining due and payable even in the succeeding years, until 0.10 -
such date when the interest dues above are actually paid to the small enterprise, for the
purpose of disallowance of a deductible expenditure under section 23 of the MSMED Act

Interest accrued and remaining unpaid at the end of the year to suppliers under MSMED 0.06
Act
Total dues to micro and small enterprises 15.97 5.67

* amount is below the rounding off norms adopted by the company.
Note: Includes dues of micro, small and medium enterprises.
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36. Capital management

() Risk management

For the purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves,

The Company's objectives when managing capital are to:

-safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for
other stakeholders, and

-maintain an optimal capital structure to reduce cost of capital.

The Company monitors capital on the basis of the following gearing ratio:

As at As at
March 31, 2025 March 31, 2024
Net debt (total borrowings (including current maturities) net of cash and cash equivalents, 331.12 464.06
and other bank balances}
Total equity 579.99 287.37
Net debt equity ratio 0.57 1.61

Loan covenants

The Company has complied with all the loan covenants applicable, mainly debt service coverage ratio, debt equity ratio and asset
coverage ratio attached to the borrowings,

{Il) Dividend
The Company has not declared dividends in the current reporting period.
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37.

38.

39,

Contingent liabilities

The contingent liabilities as at March 31, 2025 is Rs 0.33 Crs (Nil as on March 31, 2024)

Capital and other commitments

i) Capital commitments

Capital expenditure contracted for at the end of the reporting period but not recognised as liabilities is as follows:

As at
March 31, 2025

As at
March 31, 2024

Estimated amount of contracts remaining to be executed on capital account (net of

advances).
Property, plant and equipment {(net of capital advances) 30.65 58.69
Ii) Other commitments
As at As at
March 31, 2025 | March 31, 2024
Quistanding letters of credit 43.64 8.21
Export obligation for EPCG government grant 415.38 364.38

Segment information

i) Description of segments and principal activities
The Company's chief operaling decision makers are its Board of Directors Company who examines the Company's performance
only from the product perspective and has accordingly, identified only one reportable seament which is manufacturing of Ductile
iron pipes in accordance with IND AS 108.
ii) The chief operating decision makers primarily uses a measure of profit before tax as included in the internal management report
to assess the performance of the operating segment which is measured consistently with profit or loss in the financial statements,

iif} Revenue from major external customers:
Revenues of approximately Rs. 756.30 (March 31, 2024 — 609.40) are derived from 10 (March 31, 2024 - 10} external customers.
These revenues are attributed to the India segment.

For the year ended Number of Amount % of revenue
customers from operations

March 31, 2025 10.00 756.30 37%

March 31, 2024 10.00 609.40 40%

iv) The company is domiciled in India. Amount of revenue from external customers broken down by location of customer is shown

in the table below :

Revenue from External As at As at

customers March 31, 2025 | March 31, 2024
India 2,054.24 1,614.32
Outside India 8.24 0.12
Total 2,062.48 1,514.44

v) The tolal of the non-current assets are located as below

As at As at
March 31, 2025 | March 31, 2024
Qutside india - 12,45
Within India 822.49 650.76
Total 822,49 663.21
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4.

Additional regulatory information required by Schedule Il
(i) Details of benami property held

No proceedings have been initiated on or are pending against the Company for holding benami property under the
Benami Transactions (Prohibition) Act. 1988 (45 of 1988) and Rules made thereunder,

(ii) Borrowing secured against current assets

The Company has borrowings from banks on the basis of security of current assets. The quarterly returns or
statements of curreni assets filed by the Company with banks and financial institutions are in agreement with the
books of accounts.

(1i1) Wilful defaulter

The company have not been declared wilful defaulter by any bank or financial institution or government or any
government authority.

(iv) Relationship with struck off companies

The company has no transactions with the companies struck off under Companies Act, 2013 or Companies Act,
1956 except below:

Name of the Struck off Nature of the | Amount of the transanction Balance |Relationship with struck
company transanction with struck off company oustanding |off company, if any to be
with struck off disclosed
company

Purchase of
Sew Eurodrive India Private |stores &

Limited spares 0.54 0.03 |Not a Related party

(v) Compliance with number of layers of companies
The company has complied with the number of layers prescribed under the Companies Act, 2013.

{vi) Compliance with approved scheme(s} of arrangements

The company has not entered into any scheme of arrangement which has an accounting impact on current or
previous financial year.

(vii) Utilisation of borrowed funds

The company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign
entities {Intermediaries} with the understanding that the Intermediary shall;

a. directly or indirecily lend or invest in other persons or entities identified in any manner whatscever by or on behalf
of the company {Ultimate Beneficiaries) or

b. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.
The company has not received any fund from any person(s) or entity{ies), including foreign entities {(Funding Party)
with the understanding (whether recorded in writing or otherwise) that the company shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (Ultimate Beneficiaries) or

b. provide any guarantee, security or the l'ke on behalf of the ultimate beneficiaries

{viii) Undisclosed income
There is no income surrendered or disclosed as income during the current or previous year in the tax assessments
under the Income Tax Act, 1961, that has not been recorded in the books of account.

(ix) Details of crypto currency or virtual currency
The company has not traded or invested in crypto currency or virtual currency during the current or previous year.
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41. Additional regulatory information required by Schedule lIl {contd..)

(x) Valuation of PP&E, intangible asset and investment property

The company has not revalued its property, plant and equipment or intangible assets or both during the

current or previous year,

(xi) Title deeds of immovable properties not held in name of the company
The title deeds of all the immovable properties as disclosed in note 3 are heid in the name of the Company,

(xii) Registration of charges or satisfaction with Registrar of Companies
There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond

the statutory period,

{xiil) Utilisation of borrowings availed from banks and financial institutions
The borrowings obtained by the Company from banks and financial institutions have been applied for the

purposes for which such loans were was taken except for Nil which is pending for utilisation and are included
under cash and cash equivalents as at March 31, 2025 {(March 31, 2024 - Nil),

{xiv) Loans or advances to specified person

The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs
and related parties (as defined under Companies Act, 2013) either severally or joinily with any other person,

that are (a) repayable on demand; or (b} without specifying any terms or period of repayment.

42, Note on code on Social

The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions
by the Company towards Provident Fund and Gratuity. The draft rules for the Code on Social Security, 2020
have been released by the Ministry of Labour and Employment on Novemnber 13, 2020. The Company is in
the process of assessing the additional impact on Provident Fund contributions and on Gratuity liability
contributions and will complete their evaluation and give appropriate impact in the financial statements in the

period in which the rules that are notified become effective.

43. Earnings/ (Loss) per equity share

Year ended Year ended

March 31, 2025 |March 31, 2024
Nominal valug of an equily share 10.00 10.00
Profit / {loss) after tax attributable to the equity holders of the Company 29247 102.37
Basic earnings/ (loss) per share:
Weighted average number of equity shares used as denominator for 52,000,000 52,000,000
Basic earnings/ (loss) per share (Rs.) 56.24 19.69
Diluted earnings/ {loss) per share:
Weighted average nurnber of equity shares used as denominator for 214,521,000 214,521,000
Diluted earnings/ {loss) per share (Rs.) 13.63 4.77

44, Write-downs of inventories on account on physical verification amounted to Rs. Nil (March 31, 2024 — Rs.14.18).

These were recognised as an expense during the year and included in 'Cost of materials consumed’ and "Changes in

inventories of finished goods and work-in-progress’, as appropriate, in the statement of profit and loss.
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Note 45: Summary of other accounting policy

a} Contract assets and contract liabilities

When the Company performs a service or transfers a good in advance of receiving consideration, it recognises a contract asset
or receivable.

A contract asset is a Company's right to consideration in exchange for goods or services that the Company has transferred to a
customer. If the Company transfers conlrol of goods or services to a customer before the customer pays consideration, the
Company records a confract asset when the nature of the Company's right to consideration for its performance is other than
passage of time. A contract asset will be classified as a receivable when the Company's right to consideration is unconditional
(that is, when payment is due only on the passage of time).The Company assesses a contract asset for impairment in accordance
with Ind AS 109, Impairment of a contract asset is measured, presented and disclosed on similar basis as other financial asset in
nature of trade receivable within the scope of Ind AS 109, The Company discloses contract assets under “Other Assels”.

The Company recognises a contract liability if the customer's payment of consideration precedes the Company's performance. A
contract liability is recognised if the Company receives consideration (or if it has the unconditional right to receive consideration)
in advance of performance. The Company discloses contract liabilities under “Other Liabilities”.

b) [nvestment properties

Investment property is measured initially at its cost, including related transaction costs and where applicable borrowing costs.
Subsequent expenditure is capitalised to the asset’s carrying amount only when it is probable that future econemic benefits
associated with the expenditure will flow to the Company and the cost of the item can be measured reliably. All other repairs and
maintenance costs are expensed when incurred. When part of an investment property is replaced, the carrying amount of the
replaced part is derecognised.

Investment properties (except freehold land) are depreciated using the straight-line method over their estimated useful lives over

8a period of thirty years. These estimated useful lives are in accordance with those prescribed under Scheduie Il to the Companies
Act, 2013.

Investment properties are derecognized either when they have been disposed of or when they are permanently withdrawn from
use and no future econornic benefit is expected from their disposal. The difference between the net disposal proceeds and the
carrying amount of the asset is recognized in profit or loss in the period of derecognition. In determining the amount of
derecognition from the derecognition of investment properties the Company considers the effects of variable consideration,
existence of a significant financing component, non-cash consideration, and consideration payable to the buyer (if any).

Reclassification from/ to investment property

Transfers to (or from) investment property are made only when there is a change in use. Transfers between investment property,
owner-occupied property and inventories do not change the carrying amount of the property transferred and they do not change
the cost of that property for measurement or disclosure purposes.

¢) Intangible assets

Intangible assets with finite useful lives acquired by the Company are measured at cost less accurmulated amortization and
accumulated impairment losses. Amortization is charged on a straight-line basis over the estimated useful lives. The estimated
useful life and amortization method are reviewed at the end of each annual reporting periad, with the effect of any changes in the
estimate being accounted for on a prospective basis.

Amortisation methods and periods
Intangible assets comprise of computer software which is amortised on a straight-line basis over its expected useful life of five
years which is based on a technical evaluation dene by the Management.

d} Non-current assets (or disposal groups) held for sale

Naon-current assets (or disposal groups) are classified as held for sale if their carrying amount will be recavered principally through
a sale transaction rather than through continuing use and a sale is considered highly probable. They are measured at the lower
of their carrying amount and fair value less costs to sell, except for assets such as deferred lax assets, assets arising from
employee benefits, financial assets, which are specifically exempt from this requirement.

An impairment |oss is recognised for any initial or subsequent write-down of the asset (or disposal groups) to fair value less costs
to sell. A gain is recognised for any subsequent increases in fair value less costs to sell of an asset (or disposal groups), but not




Welspun DI Pipes Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(Ail amounts in Rupees (Rs.) crores, unless otherwise stated)

in excess of any cumulative impairment loss previously recognised. A gain or loss not previously recognised by the date of the
sale of the non-current asset {or disposal groups) is recognised at the date of de-recognition.

Non-current assets (including those that are part of disposal groups) are not depreciated or amortised while they are classified as
held for sale. Interest and other expenses attributable to liabilities of disposal groups classified as held for sale continue to be
recognized,

Non-current assets classified as held for sale and the assets of disposal groups classified as held for sale are presented separately
from the other assets in the balance sheet under the head "Assets classified as held for sale”. The liabilities of disposal groups
classified as held for sale are presented separately from other liabilities in the balance sheet under the head “Liabilities directly
associated with Assets or disposal groups classified as held for sale”.

e)Leases

i) Asalessee

The Company leases various leasehold lands, buildings, vehicles, and office and other equipments. Rental confracts are
typically made for fixed periods of three to ninety-nine years but may have extension options as described in note 3(b}). Lease
terms are negotiated on an individual basis and contain a wide range of different terms and conditions, The lease agreements
do not impose any covenants, but leased assets may not be used as security for borrowing purposes.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net
present value of the following lease payments, as applicable:

+ fixed payments (including in-substance fixed payments), less any lease incentives receivable

» variable lease payment that are based on an index or a rate, initially measured using the index or rate as at the
commencement date

* amounis expected to be payable by the Company under residual value guarantees
= the exercise price of a purchase option if the lessee is reasonably certain to exercise that option, and
« payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option.

Lease payment to be made under reasonably certain extension options are also included in the measurement of the liability,
The lease payments are discounted using the interest rate implicil in the lease. If that rate cannot be readily determined, the
lessee’s incremental borrowing rate is used, being the rate that the lessee would have to pay to borrow the funds necessary
to obtain an asset of similar value to the right-of-use asset in a similar economic environment with similar terms, security and
conditions.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over the lease
period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period.

Right-of-use assets are measured at cost comprising the following, wherever applicable:

the amount of the initial measurement of lease liability

any lease payments made at or before the commencement date less any lease incentives received
any initial direct costs, and

restoration costs.

* » 4 =8

Right-of-use assets are measured at cost, less any accumulated depreciation and accumulated impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets are generally depreciated over the shorter of the asset’s useful life and the lease term (including extension
considering reasonable certainty), on a straight-line basis. If the Company is reasonably certain to exercise a purchase option,
the right-of-use asset is depreciated over the underlying asset’s useful life.

Payments associated with short-term leases of equipment and all leases of low-value assets are recognised on a straight-
line basis as an expense in profit or loss. Short-term |eases are |eases with a lease term of 12 months or less, without a
purchase option. Low-value assets and short term lease assets comprises of dumpsite land, laptops and other office
equipment.
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ii) As alessor

Lease income from operating leases where the Company is a lessor is recognised in income on a straight-line basis over the
lease term. Initial direct cost incurred in obtaining an operating lease are added to the carrying amount of the underlying
asset and recognised as expense over the lease term on the same basis as lease income. The respective leased assets are
included in the balance sheet based on their nature.

f} Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying
asset are capitalised during the period of time that is required to complete and prepare the asset for its intended use or sale.
Qualifying assels are assels that necessarily take a substantial period of time to get ready for their intended use or sale.
Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets
is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are expensed in the period in which they are incurred.

Borrowing Cost includes exchange differences arising from foreign currency borrowings to the extent they are regarded as
an adjustment to the finance cost.

g} Employee benefits

1) Short-term obligations
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 monihs
after the end of the period in which the employees render the related service are recognised in respect of employees’ services
up to the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are setiled.
The liabilities are presented as current employee benefit obligations in the balance sheet.

2} Other long-term employee benefit obligations
The fiabilities for earned leave are not expected to be settled wholly within 12 months after the end of the period in which the
employees render the related service. They are therefore measured as the present value of expected future payments to be
made in respect of services provided by employees up to the end of the reporting peried using the projected unit credit
melhod. The benefits are discounted using the market yields at the end of the reporting period that have terms approximating
to the terms of the related obligation, Remeasurements as a result of experience adjustments and changes in actuarial
assumptions are recognised in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have  an unconditional right te
defer settlement for al least twelve months after the reporting period, regardless of when the actual settlement is expected to
oceur.

3) Post-employment obligations

The Company operates the following post-employment schemes:

¢ defined benefit plans such as gratuity; and
» defined contribution plans such as provident fund, superannuation fund and pension fund.

(I) Defined Benefit Plans
(i) Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of
the defined benefit obligation at the end of the reporting period less the fair value of plan assets. The defined benefit
obligation is calculated annually by actuaries using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR/Rs, is determined by discounting the estimated
future cash outflows by reference to market yields at the end of the reporting period on government bonds that have terms
approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and
the fair value of plan assets. This cost is included in employee benefit expense in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognised in the period in which they occur, directly in other comprehensive income. They are included in retained
eamnings in the statement of changes in equity and in the balance sheet. Remeasurements are not reclassified to profit
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and loss in the subsequent periods.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are
recognised immediately in profit or loss as past service cost.

() Defined contribution plans
{i) Provident Fund, Employee State Insurance Corporation (ESIC} and Pension Fund

The Contribution towards provident fund, ESIC and pension fund for certain employees is made to the regulatory
authorities where the Company has no further obligations. Such benefits are classified as Defined Contribution

Schemes as the Company does not carry any further obligations apart from the contributions made on a monthly
basis.

(i) Superannuation Fund

Contribution towards superannuation fund for certain employees is made to SBI Life Insurance Company where the
Company has no further obligations. Such benefits are classified as Defined Contribution Schemes as the Company
does not carry any further obligations, apart from contribution made on monthly basis.

4) Bonus Plan

The Company recognises a liability and an expense for bonus, The Company recognises a provisicn where contractually
obliged or where there is a past praclice that has created a constructive obligation.

5) Equity-settled share-based payments (ESOP)

Equity-settled share-based payments to employees are measured at the fair value of the oplions at the grant date.

The fair value of option at the grant date is expensed over the vesting period with a corresponding increase in equity as
"Equity sellled share based payments”. In case of forfeiture of unvested option, portion of amount already expensed is
reversed. In a situation where the vested option forfeited or expires unexercised, the related balance standing to the credit
of the "Equity settled share based payments” are transferred to the "General Reserve",

When the options are exercised, the Company issues new equity shares of the Company of Rs. 5 each fully paid-up. The
proceeds received and the related balance standing to credit of the Equity settled share based payments, are credited to
share capital (nominal value) and Securities Premium.

h} Contributed Equity
Equity shares are classified as equity.
iy Dividends

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of
the entity, on or before the end of the reporting period but not distributed at the end of the reporting period.

j) Earnings per share
1) Basie earnings per share

Basic earnings per share is calculated by dividing:
o the profit attributable to owners of the Company; and

* by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity
shares issued during the year and excluding treasury shares,

2) Diluted earnings per share

Diluted earnings per share adjust the figures used in the determination of basic earnings per share to take into account:
« the after income tax effect of interest and other financing costs associated with dilutive potential equity shares; and

+ the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all
dilutive potential equity shares,
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k) Cash Flow Statement

Cash flows are reported using the indirect method set out in Ind AS 7 ‘Statement of Cash Flows’, whereby net loss/profit
before tax is adjusted for the effects of transactions of non-cash nature, any deferrals, or accruals of past or future operating
cash receipts or payments and items of expenses associated with investing or financing cash fiows. The cash flows from
operating, investing and financing activities of the Company are segregated.

) Segment reporting

Since the segment information as per Ind AS 108 - Operating Segments is provided on the basis of consolidated financial
statement, the same is not provided separately in standalone financial statement,

m) Foreign currency translation

1) Functional and presentation currency

Items included in the standalone financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (‘the functional currency'). The standalone financial statements are
presented in Indian rupee (INR/Rs.), which is the Company's functional and presentation currency.

2) Transactions and balances

Foreign currency transactions are translated info the functional currency using the exchange rates at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation
of monetary assels and liabilities denominated in foreign currencies at year end exchange rates are generally recognised
in profit or loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of profit and
loss, within finance costs. All other foreign exchange gains and losses are presented in the statement of profit and loss on
a net basis within other expenses or other income, as applicable.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the date of initial transaction.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the
date when the fair value was determined. Translation differences on assets and liabilities carried at fair value are reported
as part of the fair value gain or loss.

The Company has elected to apply the exemption from the transition date i.e. April 01, 2015 in respect of accounting policy
followed for long term foreign currency monetary items. Accordingly, long term foreign currency monetary items in the
standalone financial statement have been accounted in accordance with previous GAAP as given below:

» Foreign exchange differences on account of depreciable assets are adjusted in the cost of depreciable assets and
depreciated over the balance life of the assets,

In other cases, foreign exchange differences are accumutated in “Foreign Currency Monetary ltem Translation Difference
Account” and amortised over the balance period of such long term assets / liabilities,
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48. Core Investment Companies
{CIC)
Management has assessed that there are three CIC in the Group (‘Companies in the Group’ is as defined in Master
Direction - Core Investment Companies (Reserve Bank) Directions, 2016, as amended).
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